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FOREIGN TRADE MINISTRY HOLDS PRESS BRIEFING 


Foreign Trade Upturn 


0W240910 Beijing XINHUA in English 0845 GMT 24 Jul 85 


[Text] Beijing, July 24 (XINHUA) -- Total volume of China's foreign trade amounted to 
25,683 million U.S. dollars in the first half of this year, up 29.26 percent compared 
with the same 1984 period. This was announced by Huang Wenjun, spokesman for the 
Ministry of Foreign Economic Relations and Trade, at a press conference here today. 
Of the total volume, he said, exports came to 11,261 million U.S. dollars, down 1.3 
percent; imports amounted to 14,422 million U.S. dollars, jumping 70.4 percent. But, 
he added, imports showed a 72.5 percent increase and exports 4.9 percent, if price 
fluctuations are taken into consideration. 


The 1.3 percent decrease in China's exports in the first half of the year was mainly 
due to price decreases on the international market, Huang Wenjun noted. He added 
that the average price decline of China's export commodities was 5.9 percent in the 
January-June period this year compared to the same 1984 period. 


Huang Wenjun said that big increases were registered in China's trade with Japan, the 
United States, the Soviet Union, France and Hong Kong, Sino-Japanese trade came to 
8,182 million U.S. dollars, up 56 percent, and China's exports to Japan amounted to 
2,940 million U.S. dollars, up 11.1 percent. China's imports from Japan came to 
5,230 million U.S. dollars, up 102 percent. 


China's trade with Hong Kong came to 4,288 million U.S. dollars, up 28.9 percent. 
Exports to the region amounted to 2,034 million U.S. dollars, down 24.7 percent, and 
imports from the region came to 2,254 million U.S. dollars, up 261.4 percent. 


Sino-U.S. trade totalled 2,830 million U.S. dollars in the period, up 13.6 percent, 
China's exports to the United States amounted to 990 million U.S. dollars, down 12 
percent; and imports from the United States came to 1,840 million U.S. dollars, up 
34.7 percent. 


Sino-Soviet Union trade amounted to 617 million U.S. dollars, up 38.8 percent Exports 
to the Soviet Union came to 323 million U.S. dollars, up 30.1 percent; and ir ports from 
the Soviet Union amounted to 293 million U.S. dollars, up 48.6 percent. 


Sino-French trade amounted to 357 million U.S. dollars, up 33.8 percent. Exports to 
France came to 108 million U.S. dollars, down 18 percent; and imports from France, 249 
million U.S. dollars, up 86 percent. 


Exports of corn, soybeans and cotton went up in the first half of this year while 
cotton yarn, cotton cloth, garments, live hogs, rabbit hair and drawnwork decreased, 
Huang Wenjun noted. 


Imports of rolled steel, complete sets of equipment, copper, motor vehicle:, timber 
and household electric appliances showed marked increased while grain and cotton fell 
sharply, Huang Wenjun said. 
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Answering questions from reporters, Huang Wenjun said that China's efforts to improve 
foreign exchange control would not affect the country's carrying out of foreign trade 
contracts. But, he said, some readjustments would be made in the varieties of import 
commodities. There would be a cut in the import of consumer goods, such as TV sets, 
radio-recorders and refrigerators. 


Absorbing More Foreign Funds 
0W240935 Beijing XINHUA in English 0837 GMT 24 Jul 85 


[Text] Beijing, July 24 (XINHUA) -- China signed 3.1 billion U.S. dollars-worth of 
agreements and contracts on utilizing foreign capital in the first six months of this 


year, a spokesman for the Ministry of Foreign Economic Relations and Trade said at 
a news briefing held here today. 


Huang Wenjun said that of the figure, 1.04 billion U.S. dollars was accounted for by 
loans and 2.06 billion was in the form of direct foreign investment. 


He said, China actually used 1.54 billion U.S. dollars in the first hali of this year, 
320 million U.S. dollars more than in the same 1984 period. Of the figure 820 million 
U.S. dollars was loans provided by international financial organizations and foreign 
governments, and 720 million U.S. dollars was direct investment: by foreign firms. 


China approved 687 more Sino-foreign joint ventures from January to June, four times 
the figure for the corresponding period last year. 


Contracts With Foreign Countries 
0W240931 Beijing XINHUA in English 0834 GMT 24 Jul 85 


{Text ] Beijing, July 24 (XINHUA) -- The contracts China signed with foreign countries 
involving contracting engineering projects and labor service cooperation totelled 700 
million U.S. dollars in the first half of this year, 22 percent more than in the same 
period last year. 


The turnover was 330 million U.S. dollars, an increase of 25 percent, Huang Wenjun, 
spokesman for the Ministry of Foreign Economic Relations and Trade, told Chinese and 
foreign reporters at a news briefing held here today. 


By the end of June, personnel involved in contracting engineering projects and labor 
service cooperation abroad totalled 52,000 -- some 13,000 more than in the same period 
last year. 


China approved the establishment of 31 new joint ventures abroad in the first half of 
the year. Now, it has 144 joint ventures of various kinds in foreign countries, the 
spokesman said. 
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FURTHER COVERAGE OF LI XIANNIAN'S VISIT 


Breakfasts With Congressmen 
0W251534 Beijing XINHUA in English 1516 GMT 25 Jul 85 


["President Li Entertains U.S. Congressmen (by Zhao Zijian and Shi Lujia)" -- XINHUA 
headline] 


[Text] Washington, July 23 (XINHUA) -- President Li Xiannian, visiting Washington for 
the last day today, invited a group of U.S. congressional leaders for breakfast. 
House Speaker Tip O'Neill greeted President Li, saying: "We welcome you with open 
arms. We hope U.S.-China relations will further develop after you~ visit here." 


In his speech at the meeting, President Li said he is pleased to meet friends from the 
Congress. Referring to the differences in cultural traditions, political views and 
social system between the U.S. and China, President Li expressed his hope that the 
two sides, acting in the spirit of mutual respect and non-interference in each other's 
internal affairs, can find common language on more issues and create more favourable 
conditions for the further development of our friendly relations. 


He told the gathering U.S. congressmen that a Chinese National People's Congress 
delegation will visit the U.S. the coming September. 


In a short interview with XINHUA after the breakfast, Tip O'Neill said that U.S.-China 
co-operation has "tremendous opportunity." He said that China is such a big country 
and trade will be one of the first things he and his colleagues will look into. The 
cooperation, he said, will be in the interests of both the U.S. and China, and will 
close the ties between the two countries and make them friendlier to each other. 


On prospect of U.S.-China relations, he said he thinks it “augurs well" as is shown by 
the visit of Chinese President Li Xiannian. 


Present at the breakfast were House Speaker Tip O'Neill, Senate majority leader, Robert 
Dole; House majority leader, James Wright; House Democrats whip, Thomas Foley; Senator 
Alan Cranston; Senator Richard Lugar; Congressman Dante Fascell; Senator Gary Hart 
and others. 


Lin Jiamei Meets Nancy Reagan 
0W252148 Beijing XINHUA Domestic Service in Chinese 0320 GMT 24 Jul 85 
{By reporter Zhu Minzhi] 


[Text] Washington, 23 Jul (XINHUA) -- Nancy Reagan, wife of President Reagan, had a 
cordial and friendly meeting with Lin Jiamei, wife of President Li Xiannian, in the 
White House Green Room this morning. 


It was learned that during the meeting, Lin Jiamei was treated to refreshments by Mrs 
Reagan. Lin Jiamei thanked President and Mrs Reagan for the warm and enthusiastic 
welcome to President Li Xiannien and his party at the White House toda:. She hoped 
that President Reagan would have a speedy recovery under Mre Reagan's meticulous care. 
Mrs Reagan expressed her appreciation for Lin Jiamei's remarks. 


In their talks, Lin Jiamei admired Mrs Reagan's activities in opposing drug abuse and 
excessive drinking by juveniles in the United States. She also explained the necessity 
of implementing family planning in China and introduced the achievements in this respect 
to Mrs Reagan. 
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Chicago Arrival 


0W251943 Beijing XINHUA in English 1928 GMT 25 Jul 85 


[Text] Chicago, July 25 (XINHUA) -- Chinese President Li Xiannian arrived here at 
12:55 p.m. (local time) today from Washington after his three-day stay in the U.S. 
capital. President Li was seen off at the Andrews Air Force Base this morning by U.S. 
acting Secretary of State John Whitehead and other senior officials. The president 
received a 21-gun salute before he boarded his plane. 


At the Chicago-O'Hare International Airport, he was welcomed by George Ryan, lieutenant 
governor of the State of Illinois, U.S. Energy Secretary John Herrington, Mayor of the 
City of Chicago Harold Washington and Chinese Consul-General in Chicago Huang Zhirong. 
There, he was also greeted by representatives of the local Chinese community as well 
as students and visiting scholars from China. 


Chicago is the biggest industrial center in the Midwest and the third largest city of 
the country, next only to Los Angeles and New York. In 1886, 200,000 Chicago workers 
won the right to the 8hour working day after a general strike. Thus, May 1 was first 
named International Labor Day. 


Li Speaks at Dinner 
0W260748 Beijing XINHUA in English 0725 GMT 26 Jul 85 


("President Li Calls for Better Sino-U.S. Economic Cooperation (by Zhao Zijian and Shi 
Luiia)"--XINHUA headline] 


(Text] Chicago, July 25 (XINHUA) -- Visiting Chinese President Li Xianian said China 
is ready to speed up its economic cooperation with the U.S. and hoped both Chinese and 
American businessmen expand bilateral trade in a “positive and forward-looking spirit." 
President Li said that the present scale of economic cooperation between the U.S. and 
China is "far from adequate in comparison with the size of population, the resources 
and capabilities" of the two countries, despite the fact that their two-way trade 
increased more than sixfold during the 1978-84 period. 


The Chinese president was speaking tonight at a dinner in his honor hosted jointly by 
Governor of Illinios James R. Thompson, Mayor of Chicago Harold Washington, the Mid- 
America Committee and the First National Bank of Chicago. 


He pointed out that China is adopting a policy of opening up to the outside world and 
the U.S. might as well do the same in conducting economic relations and trade with 
China by removing certain artificial obstacles. "China sustains a big deficit in its 
trade with the United States, which during the years 1972-1984 added up to more than 
14 billion U.S. dollars. We do not seek an absolute balance, but China's deficit over 
long years cannot but affect sustained growth of the bilateral trade," he explained. 


The president urged American businessmen, while studying ways to enter the Chinese 
market, also to create conditions and reduce restrictions for importing Chinese commo- 
dities because China can expand its imports from the U.S. only when it has increased 
its export and the ability to pay for imports. "Trade is a two-way street,” President 
Li said, adding, "Greater development of China's exports is an important precondition 
for the greater development of Sino-U.S. trade." 


On the issue of technological transfer, President Li said in this respect it is still 
rather restricted to China. He hoped the U.S. will "convincingly pursue a more open 
policy on the transfer of technology to the benefit of both sides, not only in terms 
of policy statement, but also in actual deeds." 


1 
; 


I. 26 Jul 85 B 3 PRC INTERNATIONAL AFFAIRS 
UNITED STATES 


He told the gathering U.S. officials and businessmen that he welcomes them "to go to 
China, meet with leaders in various areas, departments and business circles, study the 
situation, hold trade negotiations, and discuss our cooperation." 


President Li also explained to them the economic reform that has been going on in China 
in the past few years. He said the purpose of China's reform is "to develop the social 
productive forces and improve the people's living standards." And, as China is essen- 
tially a rural country, its road to modernization is inevitably different from the 
others. He reassured the audience that the reform now being undertaken in China will 
succeed, mainly because of three reasons: First, the decision for reform is based 

on the experience of over three decades and is not a “fancy idea"; secondly, the reform 
is not a kind of expediency driven by circumstances, but is taken on China's own initia- 
tive on its successful moment; and thirdly, in carrying out the reform, we watch every 
step we take and try to solve problems and earnestly redress mistakes whenever dis- 
covered. China is actively expanding its foreign trade and pursuing preferential 
policies in respect of importing capital, technology, equipment, talents, etc., so as 
to ensure to its foreign partners their legitimate interests, he said. 


In their remarks prior to President Li's speech, both Mayor Washington and Governor 
Thompson welcomed President Li for being the first Chinese head of state to visit the 
State of Illinois and the City of Chicago. Governor Thompson said both the people in 
his state and the people in China are faced with global challenge, and it will be good 
for both of them to “turn the global challenge into global opportunity." 


The State of Illinois is the first of 50 American states to send delegations and open 
offices in China. The First National Bank of Chicago, the seventh largest in the U.S., 
is the first American bank to open an office in China. The Mid-America Committee, 
formed two decades ago, is an organization aimed at promoting the exchange of views on 
international economic policy, trade and investment between the U.S. and the rest of 
the world. It represents over 100 biggest U.S. corporations in America's Midwest. 


Attending tonight's dinner on the Chinese side were the whole Chinese delegation, in- 
cluding Madame Lin Jiamei, wife of President Li; Vice-Premier Li Peng; State Councillor 
Ji Pengfei and his wife Xu Hanbing; member of the Standing Committee of the National 
People's Congress Wang Zhaoguo; and Chinese Ambassador to the U.S. Han Xu. 


Among the several hundred people present on the U.S. side were Chief of Protocol of 
the U.S. State Deparcment Selwa Roosevelt; U.S. Ambassador to China Arthur Hummel, Jr.; 
chairman of the board of the Amoco Corporation, Richard M. Morrow; and board chairman 
of the First National Bank of Chicago, Barry Suliivan. 


Li Peng Inspects Power Station 
0W260346 Beijing XINHUA in English 0306 GMT 26 Jul 85 


[Text] Chicago, July 25 (XINHUA) -- Chinese Vice Premier Li Peng, who is currently ac- 
companying President Li Xiannian on a state visit to the United States, received a warm 
welcome this afternoon at the Braidwood nuclear power station now still under construc- 
tion. Vice Premier Li and his party which includes Wang Zhaoguo, member of the Standing 
Committee of the National People's Congress, were greeted by Wallace B. Behnke, vice 
chairman of the U.S. Commonwealth Edison Company that owns the Braidwood power station, 
some 60 miles southwest of Chicago. 
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Li was accompanied by Secretary Herrington of the U.S. Department of Energy when he 
visited the power station. The chief engineer introduced the construction to Li who 
jotted down notes and drew diagrams of the structure of the power generator. Vice 
Premier Li was very inquisitive to aspects of investment cost, labor and environmental 
safety for building the power plant. 


Vice Chairman Behnke told XINHUA during the tour that "we are very impressed with the 
vice premier who is clearly a very knowledgeable power-plant engineer. It is our 
pleasure to show our facility to an engineer who understands technology as well as he 
does." "Commonwealth Edison will be pleased to exchange knowledge and information on 
nuclear power with China," Behnke expressed to Vice Premier Li at the end of the visit 
and indicated that his company would like to see China be added to its list of countries 
with which it has contract and ties of cooperation. 


With some 19 million kilowatts of generating capacity in service and a peak load ap- 
proaching 15 million kilowatts, Commonwealth Edison Company is America's fifth largest 
electric company which supplies electric service to the eight million people living in 
northern Illinois. 


Construction of Braidwood station started in August 1975 with the first concrete pour 
in March 1976. The station is designed for two pressurized water reactors with a total 
output of 2,240 megawatts. Initial operation for units No. one and No. two is scheduled 
for 1986 and 1987 respectively. After completion, these units will provide service to 
a city of one million population. 


AFRICAN STUDENTS PROTEST APARTHEID AT U.S. EMBASSY 


0W241518 Beijing XINHUA in English 1451 GMT 24 Jul 85 


("African Students Demonstrate Against South Africa's Apartheid Policy" -- XINHUA head- 
line] 


[Text] Beijing, July 24 (XINHUA) -- More than 100 African students studying in China 
held a peaceful dexonstration here today to protest against South Africa's apartheid 
policy. "We condemn racism against any people, and particularly against black people," 
said Paul Naayishimiye, a Burundian student and leader of the Beijing branch of the 
General Union of African Students in China, in a protest letter which he presented to 
the Embassy of the United States of America. The letter asked the United States to 
mount an economic embargo against South Africa to help bring about an end to apartheid, 
as the racial situation in South Africa is becoming more and more serious. Darry} 
Johnson, counsellor for political affairs of the U.S. Embassy, accepted a copy of the 
letter. 


The demonstration began at 10 o'clock in the morning in the northeast of the city where 
foreign embassies are located and lasted until 12. The students held placards with 
anti-apartheid slogans in Chinese, French, English and Arabic and also shouted slogans 
along the way. They also went to the British Embassy and the offices of several United 
Nations organizations. Some Palestinian students also joined the demonstration. 


FANG YI MEETS VISITING UNIVERSITY PROFESSORS 
0W260610 Beijing XINHUA in English 0254 GMT 26 Jul 85 
[Text] Beijing, July 26 (XINHUA) -- Chinese State Councillor Fang Yi met here today 


with an education mission from Cklahoma City University and the University of Denver, 
U.S.A. The mission is led by Jerald C. Walker, president of Oklahoma City University. 
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LIAOWANG VIEWS MAJOR RESHUFFLE IN LEADERSHIP 


HK250924 Beijing LIAOWANG in Chinese No 28, 15 Jul 85 p 8 
[Article by Tang Xiuzhe and Sun Weixi: "Another Major Reshuffle in the USSR" ] 


[Text] At the 3d Session of the 1lth USSR Supreme Soviet held on 2 July, Andrey 
Andreyevich Gromyko, who held the office of foreign minister for 28 years, was elected 
chairman of the Presidium of the Supreme Soviet. Eduard Amurosyevich Shevardnadze, first 
secretary of the Georgian Communist Party Central Committee, was appointed to take 
Gromyko's post as foreign minister. At a CPSU plenary session held a day earlier, the 
62-year-old Romanov was removed from the posts of member of the Politburo and secretary 
of the Secretariat. This is another major reshuffle of the Soviet Cabinet since 
Gorbachev assumed the office of general secretary 3 months ago. 


While recommending Gromyko on behalf of the CPSU and the Presidium of the Supreme Soviet, 
Gorbachev, general secretary of the CPSU Central Committee, spoke highly of Gromyko's 
significant contributions made to the formulation and implementation of the Soviet 
Union's internal and external policies. 


Gromyko began his diplomatic career in 1939. He successively held the posts of Soviet 
ambassador to the United States, permanent representative at the UN Security Council, 
ambassador to Britain, and deputy foreign minister, first deputy foreign minister, and 
foreign minister. He has been a member of the CPSU Central Committee Politburo since 
1973 and has held the office of first deputy chairman of the USSR Council of Ministers 
and concurrent foreign minjeter since 1983. Gromyko's experiences show that he has been 
responsible for the Soviet Union's foreign affairs for a long time and has also partici- 
pated in the Central Committee's policy-making activities. 


In 1977, Brezhnev initiated the practice of the general secretary concurrently assuming 
the office of state president. After his death, his successors Andropov and Chernenko 
followed the same practice. While explaining the reason for chaaging this practice, 
Gorbachev said: "In order to realize the proposed principle, it is appropriate for the 
general secretary of the CPSU Central Committee to concentrate ail his energies on organ- 
izing the work of the central organs and to unite the forces of the party, state, and 
social organizations." Now the highest posts of Soviet party, government, and state are 
held by three people respectively, which is similar to the "troika” system prevailing 

in the early period when Brezhnev was in office. 


The fact that Gorbachev was «lected member of the Presidium of the Supreme Soviet at the 
current Supreme Soviet sessiun embodies the role of party leadership over the Supreme 
Soviet and is also convenient for him for carryiug out state activities in the capacity 
of state leader. 


The new Foreign Minister Shevardnadze has long been engaged in party and league work in 
the Georgian Republic. He hae been the first secretary of the Georgian Communist Party 
Central Committee since 1972. Before taking up the office of foreign minister, he was 
promoted from candidate member of the Politburo to full member. As he has never held any 
diplomatic post before, people were rather surprised at his new appointment as foreign 
minister. He is now 57 and is well known for vigorously straightening out social order 
and carrying out reform experiments in the economic management system in Georgia. He has 
visited several countries, including Austria, Brazil, Bulgaria, Hungary, Portugal, 
Algeria, and Tunisia. 


At the plenary session of the CPSU Central Committee held on 1 July, Romanov was removed 
from the posts of member of the Politburo and secretary of the Secretariat. According to 
TASS, Romanov himself "requested retirement because of poor health." 
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He has not appeared on public occasions since 10 May 1985. World public opinion holds 
that this is a conspicuous personnel change. Italian Foreign Minister Andreotti said 
that Romanov's dismissal "is an important channel leading to a new course." 


The current plenary session also elected the following two secretaries for the Secre- 
tariat: 54-year-old Yeltsin, chief of the construction department of the CPSU Central 
Committee, and 62-year-old Zaykov, first secretary of Leningrad Oblast Party Committee. 


After taking up the office of general secretary of the CPSU Central Committee on 11 March 
1985, Gorbachev effected a major personnel reshuffle at the CPSU Central Committee 
plenary session held on 23 April. He adopted a cautious method of making only promotions 
and no demotions. At the session, 62-year-old Chebrikov, chairman of the Committee for 
State Security (KGB), 64-year-old Ligachev, chief of the Organizational Party Work 
Department, and 55-year-old Ryzhkov, chief of the Economic Department, were elected mem- 
bers of the Politburo; 73-year-old Sokolov, minister of defense, was elected candidate 
member of the Politburo; and 56-year-old Nikonov, minister of agriculture, was elected 
secretary of the Central Committee in charge of agriculture. Judging from this, the cur- 
rent personnel reshuffle has taken full account of the persons suitable for political, 
economic, military, and party posts. 


After Ligachev 4 Ryzhkov were promoted to be members of the Politiburo on 23 April, they 
were respectively elected chairmen of the Foreign Affairs Commission and Legislative Pro- 
posals Commission of the Council of the Union at the Supreme Soviet conference held on 

2 July. According to usual practice, the chairman of the Foreign Affairs Commission of 
the Council of the Union is held by the No two man within the party. 


Following the two Soviet Cabinet reshuffles, the total number of members of the Politburo 
and Secretariat has increased from 20 after Chernenko's death to 24. The number of the 
Politburo members has increased from 9 to 13, which put an end to the situation of the 
incomplete structure of the Politburo and Secretariat under Chernenko's rule. Viewed 
from the age structure, of the 13 Politburo members, 5 are over 70 and 8 are under 70. 
This shows that the average age has dropped somewhat. 


SOVIET OFFICIAL DENIES RUMOR ON OGARKOV 


0W251514 Beijing XINHUA in English 1448 GMT 25 Jul 85 


[Text] Moscow, July 25 (XINHUA) — A Soviet defense official today denied the Western 
allegation that Marshal Nikolay V. Ogarkov, a former Soviet chief of General Staff who 
was demoted last year, had been appointed commander of the Warsaw Pact Armed Forces. 
"We do not have such information," replied General Nikolay Chervov, director of general 
Staff Administration of Soviet Army and Navy, at a news conference here. But Chervov 
confirmed that Marshal Vladimir Tolubko, 70, one of a dozen deputy defense ministers and 
commander-in-chief of the Soviet strategic rocket forces since 1972, had been replaced 
by “another talented and able military leader." 


As the news conference focused on space weapons, Chervov also charged that the U.S. 
"star wars" program is seriously sabotaging the existing strategic balance and is aimed 
at disabling Soviet retaliatory capability by a first nuclear strike. "This is an illu- 
sion," said Chervov. The Soviet Union will never sit idle. The Soviet Union can develop 
measures which will be able to counter the U.S. space weapons program, he said. 


He denied Washington's accusation that Moscow had built a large anti-missile defense 
systen. 
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FILM RECEPTION MARKS DPRK LIBERATION WAR 
0W251310 Beijing XINHUA in English 1244 G¥T 25 Jul 85 


[Text] Beijing, July 25 (XINHUA) -- Sin In-ha, ambassador of the Democratic People's 
Republic of Korea, gave a film reception here this afternoon to mark the 32nd anniver- 
sary of the victory of the Korea liberation war. 


A documentary film depicting the final stage of the war was shown at the reception. 
JAPAN'S KIMURA CONTINUES VISIT, MEETING: 
0W251858 Beijing XINHUA in English |£:0 GT 25 Jul 85 


[Text] Beijing, July 25 (XINHUA) -- A icading Japanese parliamentarian has welcomed 

the prospect of China developing as both a partner and a competitor of Japan. Mutsuo 
Kimura, president of Japan's House of Councillors, described China's economic policies -- 
particularly its open-door policy -- as correct for the country's development. 


He was being interviewed by XINHUA on Wednesday in Zhengzhou before returning to Beijing 
to end a seven-day visit to China. 


Commenting on some people's worries that China could become a competitor of Japan's as 
its economy developed, Kimura said it would be good to see both co-operation and compe- 
tition between the two countries. 


He said he was deeply impressed by the Chinese leaders’ determination to implement the 
policy of opening to the outside world. 


On Sunday, he met three senior leaders, Deng Xiaoping, Peng Zhen and Zhao Ziyang, at 
the seaside resort of Beidaihe. Kimura said the three Chinese leaders shared the view 
that the principles of China's economic reform and its open-door policy would not he 
reversed but would advance. 


During his week-long visit, 72-year-old Kimura made many contacts with ical people in 
Beijing, Dalian, Xian, Luoyang and Zhengzhou. He said Sino-Japanese relations today 
had never been friendlier. He hoped bilateral economic and technological co-operation 
and trade would expand steadily, not only at the governmental level but also at the 
people-to-people level. His visit to China would help promote sutual understanding and 
co-operation between the two parliaments and the two peoples. 


The Japanese Houses of Councillors and Representatives would increase their exchanges 
with China's National People's Congress. 


Peng Chong at Banquet 
0W251722 Beijing XINHUA in English 1654 Gif 25 Jul 85 
[Text] Beijing, July 25 (XINHUA) -- Japanese Ambassador Yosuke Nakae gave a banquet at 
the Great Wall Hotel here tonight to congratulate president of Japan's House of 
Councillors Mutsuo Kimura on his successful visit to China. 


Mr and Mre Kimura and their visiting party returned here from Zhengzhou today at the end 
of a week-long tour. 
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Among those present at the banquet were Peng Chong, vice-chairman of the National 
People's Congress Standing Committee, and Fu Hao and Aisin Giorro Pu Jie, members 
of the NPC Standing Committee. 


In his toast, Kimura described his visit to China as a great success, adding that he 
had witnessed China's time-honored history and culture, the results of its economic 
reform and the policy of opening to the outside world. He said he believed his visit 
would have a positive impact on the development of friendly relations between the two 
countries. ! 


Peng Chong said Kimura had come to visit China at a time when Sino-Japanese relations were 
at their friendliest for a century. Kimura's visit had not only deepended mutual 
understanding between China's National People's Congress and Japan's Diet (parliament), 
but had also helped strengthen existing good-neighborly relations between their 
countries. 


Kimura has visited Luoyang and Zhengzhou, in Henan Province, over the past two days. 
While in Luoyang, he toured the Longmen Grottoes. 
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RENMIN RIBAO ON RESULTS OF ASEAN MEETINGS 


HK241202 Beijing RENMIN RIBAO in Chinese 18 Jul 85 p 6 
["Roundup" by Liang Ping: "Positive Results of the Two ASEAN Meetings" ] 


[Text] Following their annual meeting in Kuala Lumpur on 8 and 9 July, the foreign 
ministers of the ASEAN countries held a 3-day dialogue starting on 11 July with the 
U.S. secretary of state and the foreign ministers of Japan, Australia, New Zealand, 
and Canada as well as representatives of the EEC. The two meetings respectively dis- 
cussed peace and security in Cambodia and Southeast Asia, economic and trade relations 
between ASEAN and developed countries, the problems of dealing with drug traffickers, 
and so on. The meeting of the ASEAN foreign ministers also discussed economic and 
trade cooperation within the organization. 


The ASEAN foreign ministers meet once a year. The meeting held this year was the 18th 
meeting. It mainly discussed the problems of Cambodia, and successively passed two 
documents on the problems of Cambodia. The first document was a joint statement urging 
Vietnam to hold indirect talks with the Coalition Government of Democratic Kampuchea on 
the problems of Cambodia. The "indirect talks" proposal involves the basic contents of 
an overall political settlement of the Cambodian problems, which include the with- 
drawal of foreign troops from Cambodia, the establishment of a UN control and super- 
visory committee, national reconciliation, elections under UN supervision, and exercis- 
ing the national right to self-determination. 


The joint statement reveals that the CGDK has informed ASEAN that it is prepared to 
attend such talks in order to discuss basic factors concerning an overall and permanent 
settlement of the Cambodian problem. The statement urges Vietnam to make a positive 
response to the ASEAN proposal. 


The second document was an ASEAN joint communique rejecting the five-point "proposals" 
put forward by Vietnam on the Cambodian problem. The ASEAN foreign ministers pointed 
out: The so-called proposals put forward by Vietnam have "clearly shown that Vietnam 
is still clinging to its obstinate position and lacks sincerity with regard to the 
political settlement of the Cambodian problem." The ASEAN foreign ministers accused 
Vietnam of sending Cambodian civilians to do hard labor in minefields and condemned its 
sinister acts of making tens of thousands of Cambodian border residents homeless and 
killing and injuring Thai border villagers. The joint communique also appraises the 
current status of the fighting in Cambodian. It points out: “The Cambodian resistance 
forces are getting stronger, uniting and cooperating more closely. Their morale is 
high and they have continued to cause heavy casualties to the Vietnamese troops." The 
joint communique also stresses the leading role played by Prince Sihanouk in the CGD. 


Another topic for discussion at the ASEAN foreign ministers meeting was to emphasize 
that developing countries should strengthen their economic cooperation and oppose pro- 
tectionism. The ASEAN foreign ministers paid close attention to the unstable situation 
in the international economic system and the developing countries; debt problems, which 
have a sustained and direct influence over their finances and trade. They again urged 
speeding up the reform of international monetary system. They reinterated: An open 
trade system should be based on the healthy economic development of the quarters con- 
cerned. Through the collective efforts exerted by ASEAN, they were determined to 
alleviate the difficulties caused by unfavorable international economic conditions. 
They also stated that it was their duty to promote economic cooperation among developing 
countries. 
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At the meeting between the six ASEAN countries and the "dialogue countries," the six 
“dialogue partners’ told the ASEAN countries that, with regard to the Cambodian prob- 
lem, they would side with the ASEAN countries. They also urged Vietnam to withdraw its 
troops from Cambodia. 


Japan and Canada said that they were willing to continue to accept refugees or 
accept more of them. The United States and Canada planned to provide Cambodia with 
economic aid. Various ASEAN countries unanimously demanded that the United States play 
a more active role in the political settlement of the Cambodian problem. They urged 
the United States to get more involved in Cambodian affairs. They also asked the 
United States to put the Cambodian problem on the agenda of the U.S-Soviet meeting to 
be held in November. 


The dialogue also unanimously agreed on the issues of dealing with drug traffickers and 
terrorism. It maintained that the international community should take unanimous and 
necessary measures to deal with the problem of drugs and eliminate terrorist acts: 


This year's dialogue was extended for another day because there were numerous topics 
for discussion, economic issues in particular. Although both sides shared the same 
views on the necessity of dealing with protectionism, the ASEAN countries had more to 
say in this respect. This is because most ASEAN countries export agricultural products 
and primary products to the developed countries which participated in the dialogue. 
However, these developed countries have adopted protectionist policies and pursued an 
irrational price system. The interests of the ASEAN countries were harmed because of 
all this and their trade deficits. Therefore, in the dialogue, the ASEAN countries 
demanded a readjustment of bilateral trade on the basis of mutual benefit, equality, 
and reasonableness. 


THAI NATIONAL ASSEMBLY DELEGATION ARRIVES 


0W251154 Beijing XINHUAin English 1142 GMT 25 Jul 85 


[Text] Beijing, July 25 (XINHUA) -- A delegation from the Thai National Assembly led 
by its President and Speaker of the Senate Ukrit Mongkhonnawin arrived here this 
afternoon. 


The delegation has come for a two-week goodwill visit to China as guests of the Chinese 
People's National People's Congress Standing Committee. 


Members of the delegation include Mme. Mongkhonnawin; Som Khattaphan, the first deputy 
speaker of the Senate; and Samak Sirichan, the first deputy speaker of the House of 
Representatives. 


The Thai guests were greeted at the airport by Ye Fei, vice chairman of the host org- 
anization, and Somphan D. Kokilanon, charge d'affaires ad interim of Thai Embassy in 
Beijing. 


A banquet will be given by the NPC Standing Committee in honor of the delegation. 


Since the establishment of diplomatic relations between the two countries in 1975, 
there have been frequent friendly contacts between Chinese and Thai assemblies. The 
Chinese National People's Congress sent delegations led by Vice Chairman of its 
Standing Committee Deng Yingchao, Peng Chong and Ye Fei to Thailand, and the former 
Thai Presidents of the National Assembly Harin Hongsakul and Charubut Ruangsuwan 
paid visits to China 
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QIAN QICHEN BEGINS VISIT TO AUSTRALIA 25 JUL 


0W251938 Beijing XINHUA in English 1906 GMT 25 Jul 85 


[Text] Canberra, July 25 (XINHUA) -- Chinese Vice Foreign Minister Qian Qichen and 
Deputy Secretary A.D. Campbell of the Australian Foreign Minstry shared same or similiar 
views during their talks on arms control and disarmament here this afternoon. 


Campbell stressed Australia's stand of establishing a nuclear-free zone in the South 
Pacific and that the Pacific should be a peaceful ocean. Qian said that China would 
give support to all that could contribute to peace and stability in this region. 


The talks followed a welcoming ceremony at which Australian Foreign Minister Bill Hayden 
said he appreciated the good relations between Australia and China and he looked forward 
to detailed exchange of opinions on issues of common concern with Qian. 


Qian said China hoped the U.S. and the Soviet Union would continue their negotiations 
on disarmament and reach agreements that would not damage the interests of any third 


party. 


China has always advocated a comprehensive and thorough disarmament, not only in nuclear 
arms but also in conventional arms, he noted. 


Qian arrived in Sydney this morning and later flew in Canberra. This evening, Chinese 
Ambassador to Australia Nie Gongcheng hosted a dinner for the visit of Qian. Hayden and 
many other high-ranking Australian officials were present. 


Meets Hayden 
0W251248 Beijing XINHUA in English 1239 GMT 25 Jul 85 
([Text] Canberra, July 25 (XINHUA) -- Visiting Chinese vice foreign minister, Qian 
Qichen, called on Australian Foreign Minister Bill Hayden in the Department of Foreign 
Affairs this afternoon. 


During the meeting, which lasted 20 minutes more than planned, they talked about ques- 
tions of common concern. 


Earlier, an announcement by the Australian Foreign Ministry said that Australia would 
hold discussions in Canberra with China on issues of disarmament and arms control. 


Qian arrived here this morning at the invitation of the Australian Government. 


I. 26 Jul 85 PRC INTERNATIONAL AFFAIRS Fl 


SOUTH ASIA 
ANNIVERSARY OF PRC-NEPAL RELATIONS CELEBRATED 
0W241622 Beijing XINHUA in English 1446 GMT 24 Jul 85 


[Text] Katmandu, July 24 (XINHUA) -- The development of sound relations between China 
and Nepal iias been based on recognition of each other's basic needs and priorities and 
the friendly spirit of understanding and senstivity on both sides, Foreign Minister 
Ranadhir Subba said here today. 


He made these remarks during an exclusive interview with XINHUA on the eve of the 30th 
anniversary (August 1) of the establishment of diplomatic relations between the two coun- 
tries. 


Subba said that the Nepalese-Chinese relations have been a “profound satisfaction" since 
the two countries established diplomatic relations, and “as one of our close neighbors, 
China has shared our aspirations for peace and development." 


He pointed out that “it is worth mentioning in this context that she was among the first 
countries to extend recognition and support of the zone of peace proposal," the King of 
Nepal put forward the proposal in February 1975. 


Subba stressed that the friendly relations between China and Nepal "are bound by common 
commitment to the Five Principles of Peaceful Coexistence," and that is why bilateral 
relations have remained most cordial and cooperative through the last three decades. 


He said China has offered Nepal economic assistance in wide areas including roads, power 
plants, factories and irrigation, which has helped Nepal tremendously. 


The foreign minister and former ambassador to China (1965-74) said the Nepalese foreign 
policy gives prime importance to cultivating the best relations with our neighbors. He 
wished the two countries continue to enjoy the best neighborly relations. 


Katmandu Banquet 
0W251920 Beijing XINHUA in English 1910 GMT 25 Jul 85 


[Text] Katmandu, July 25 (XINHUA) -- Nepalese Prime Minister Lokendra B. Chand and 
Chinese Ambassador Tu Guowei toasted each other at a dinner here today to mark the 
30th anniversary of the establishment of diplomatic relations between their two coun- 
tries. 


China and Nepal entered into diplomatic relations with each other on August 1, 1955. 
Since then, the traditional friendly relations and cooperation between the two countries 
and peoples have advanced greatly in various fields. 


Chief Justice of the Supreme Court Nayan B. Khatri, Chairman of the Standing Committee 
of the State Council Aniruddha P. Singh, Foreign Minister Ranadhir Subba and Finance 
Minister Prakash C. Lohani were present at the dinner held in the Chinese Embassy here. 


Also present were Chairman of the Nepal-China Friendship Society Poorna Bahadur M.A. and 
Chairman of the Ne «1-China Cultural Association Maniharsha Jyoti. 
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JUNE ADMINISTRATIVE EXPENSE INCREASES RELEASED 
0W250447 Beijing XINHUA Domestic Service in Chinese 1454 GMT 24 Jul 85 


[Text] Beijing, 24 Jul (XINHUA) -- According to data provided by the department con- 
cerned of the Ministry of Finance, the increases or decreases in various provinces, muni- 
cipalities, and autonomous regions’ June administrative expenditures in comparison with 
those in May are as follows: 


Xizang: . an-inerease of 81.87 percent 
Heilongjiang: .- .an.inereasé‘of 39.3. percent; 
Gansu: am-+increase of 30.53 percent; 
Liaoning: an increase of 21.8 percent; 
Hunan: an increase of 18.17 percent; 
Zhejiang: an increase of 16.21 percent; 
Sichuan: an increase of 13.1 percent; 
Jilin: an increase of 12.29 percent; 
Hebei: an increase of 11.32 percent; 
Guizhou: an increase of 6.3 percent; 
Jiangxi: an increase of 4.76 percent; 
Xinjiang: an increase of 3.97 percent; 
Ningxia: an increase of 2.78 percent; 
Henan: an increase of 2.41 percent; 
Shaanxi: an increase of 1.26 percent; 
Shanghai: an increase of 0.25 percent; 
Beijing: a decrease of 1.03 percent; 
Tianjin: a decrease of 1.37 percent; 
Yunnan: a decrease of 2.85 percent; 
Qinghai: a decrease of 3.8 percent; 

Nei Monggol: a decrease of 5.91 percent; 
Anhui: a decrease of 7.96 percent; 
Guangxi: a decrease of 9.47 percent; 
Shandong: a decrease of 11.5 percent; 
Jiangsu: a decrease of 12.73 percent; 
Fujian: a decrease of 13.06 percent; 
Hubei: a decrease of 14.37 percent; 
Guangdong: a decrease of 15.61 percent; and 
Shanxi: a decrease of 18.9 percent. 


Leading Comrade Orders Expenses Cut 
0W260613 Beijing XINHUA Domestic Service in Chinese 1511 GMT 24 Jul 85 


[By reporter Tian Chuan] 


[Text] Beijing, 24 Jul (XINHUA) -- A leading comrade of the State Council recently 
stressed that this year's administrative funds must be curtailed in accordance with 


state requirements. 
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However, the situation in the first half of this year shows that with the exception of 
Shaanxi, which curtailed its administrative expenses in the first half of 1985 by 1.23 
percent compared with the same period of 1984, all other provinces, municipalities, and 
autonomous regions more or less increased their admininstrative expenses. The national 
average increase reached 23.9 percent. 


In a talk to this reporter, a department leader concerned of the ministry of finance 
said: In the first half of this year, some 16 localities increased their administra- 
tive expenses above the national average. The administrative expenses of Xizang Region 
and Qinghai and Liaoning Provinces increased more than 40 percent in the first half of 
this year, and those of Shanghai Municipality, Gansu Province, Beijing Municipality, 
Xinjiang Region, Guangxi Region, and Guangdong Province increased more than 30 percent. 


It is reported that to curtail administrative expenses, the Ministry of Finance held a 
special meeting in May to plan measures. Since then, many localities have taken meas- 
ures to effectively prevent their administrative expenses from further expanding. 
Compared with May, the administrative expenses in June were reduced in 13 localities. 
However, the June administrative expenses in some 16 other localities still increased, 
and those in Heilongjiang, Gansu, and Liaoning increased more than 20 percent. A 
department leader concerned of the Ministry of Finance pointed out that a major reason 
for the increase in administrative expenses in the first half of the year was because 
some party and government organs lost control of their personnel organization, causing 
large personnel increases since last year. Another reason was the excessive increase 
in the collective purchasing power. 


He said: a leading comrade of the State Council reiterated that the task to curtail 
this year's administrative expenses must be fulfilled. Administrative expenses can 
only be curtailed; no increases will be allowed. Leading comrades of the various 
provinces, municipalities, and autonomous regions are urged to take further effective 
measures to ensure the fulfillment of the task of curtailing this year's administra- 


tive expenses. 
SHANGHAI ON NUCLEAR COUNTERATTACK CAPABILITY 


0W260644 Shanghai City Service in Mandarin 0100 GMT 26 Jul 85 


(Text} After more than 20 years of development, our country's strategic rocket force, 
which was formally organized in the mid-1960's, has acquired a certain nuclear counter- 
attack capability, an important indication of China's modernized Armed Forces. 


The strategic rocket force, equipped with various types of medium-range, long-range, 
and intercontinental guided missiles, has persisted in undergoing rigorous tactical 
and technical training and exploring the use of guided missiles and nuclear weapons 
under nuclear and electronic conditions. It has successfully launched live missiles 
many times. 


BAN YUE TAN ON MILITARY COMMISSION MEETING 


HK250855 Beijing BAN YUE TAN in Chinese No 13, 10 Jul 85 pp 10-12 


[Article by staff reporter Liu Huiniaa: ""or the Sake of Peace and Construction -- 
Sidelights of the Enlarged Meeting of the Military Commission") 


[Text] On the morning of 4 June, Hu Yaobang, Deng Xiaoping, and other leading comrades 
of the Central Committee happily received the comrades participating in the enlarged 
meeting of the Military Commission, enthusiastically shook hands with all senior PLA 
generals, and had a picture taken with them in the brightly lit east wing of the 

Great Hall of the People in Beijing. 
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Then, Hu Yaobang and Deng Xiaoping made important speeches successively. Comrade Hu 
Yaobang said this meeting has been one of a very high ideological level, and one 
genuinely making a strategic decision starting from the general interest. And Comrade 
Deng Xiaoping said, the current enlarged meeting of the Military Commission has done a 
good job; we have shared common views. After all, our comrades in the Army are consider- 
ing problems from the view of the overall situation of China and the world. 


This took place at the climax of the enlarged meeting of the Military Commission held 
between 23 May and 6 June. Senior cadres of the Army, Navy, and the Air Force in their 
new style military uniforms gave their full attention to the speeches of the leading 
comrades of the CPC Central Committee and the Central Military Commission, earnestly 
taking notes. Each of them was greatly inspired by, and happy about the wise strategic 
decision drawn up by the Central Commttee which will guide the People's Army to genuinely 
march on the track of peacetime construction. 


The current enlarged meeting of the Military Commission was another important meeting 
of historic significance after the 1975 enlarged meeting of the Military Commission. 
The chief task for the meeting was to discuss the strategic decision of the Chinese 
Government on the 1 willion troop reduction and to study and draw up measures and steps 
for implementing this strategic decision. This was a lively meeting of unity and the 
task was successfully fulfilled. 


During the session, several hundred senior Army cadres discussed the government's 
strategic decision in earnest from the height of the overall situation of China and 
the world. Leading members of the Military Commission, Yang Shangkun, Yu Qiuli, Yang 
Dezhi, Zhang Aiping, and Hong Xuezhi separately took part in group discussions. They 
unanimously held that the central strategic decision on reducing the Army by 1 million 
troops is wise and correct and expressed their resolute support. Some seasoned old 
generals said, Chairman Deng Xiaoping of the Central Military Commission has shown 
great foresight, made a thorough analysis of the world situation, and forwarded an 
explicit view on war and peace. The Chinese Government has made the decision to 
streamline its Army and to refrain from the arms race with the superpowers for the 
tranquility of the world's people and to create a peaceful international environment. 
This action has vividly shown that the Chinese Government and people hope for peace 

in all sincerity and resolutely stand on the side of the forces of world peace. Some 
military regions commanders, who have command over thousands upon thousands of soldiers, 
said in the discussion that ours is an Army of the people; we will never go in for an 
arms race. To safeguard world peace and to avoid the outbreak of a large-scale world 
war for a comparatively long period of time, we will resolutely carry out the govern- 
ment's decision and take the lead in reducing the number of troops. 


Senior Army cadres earnestly discussed the relationship between defense and economic 
construction as well and came to a better understanding that in everything, we must 
start from the general interest of national construction. In their speeches, they 
universally held that the overwhelming task facing the nation is economic construction, 
and building China into a modernized socialist power. When the country and people 

are prosperous, everything can be done with ease. Under such circumstances, the 
streamlining and reorganization of the Army and reducing the number of troops is 
favorable to the state's concentrating its financial and material resources on economic 
construction, and a practical action by the Army to subordinate itself to the general 
i::terest of national construction. They said that under the new historical conditions, 
the Army should primarily take into account the needs of, and work hard to make 
contributions to, our national economic construction. 
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“For the sake of peace and construction." This has already become an important guiding 
idea for the senior Army cadres. During the session, the reporter often heard some old 
generals say with feeling, the central strategic decision is utterly correct; we should 
follow it ideologically and make the Army genuinely march on the track of peacetime 
construction. The comrades participating in the meeting pooled their wisdom with a 
strong sense of responsibility, promptly drew up specific plans for carrying out the 
central strategic decision, successfully fulfilled the task, and smoothly solved such 
important issues as the consolidating of the military regions and the reshuffling of 
the leading bodies of the military regions, which has given full expression to the big- 
heartedness of our senior Army cadres in having the cardinal principles in mind and 
taking the whole interests into account. Some leading comrades of the Army said in the 
meeting that, in order to do a good job in the Army's streamlining and reorganization, 
they will obey whatever organizational decisions and will never take the interests of 

a small group into account. Many old generals who have been in command of an Army for 
several decades have the needs of the general interest at heart, and not their personal 
futures. Some of them have consciously retired and happily become "enlightened per- 
sonages." Some comrades who have been newly selected to take up important leading posts 
said that they would lead the Army to resolutely carry out the central strategic deci- 
sion conscientiously and steadily, exert themselves in their work, and study to safe- 
guard peace, to accelerate the national economic construction, aad to promote the devel- 
opment of the Army in the future. 


WANG ZHEN ARTICLE PRAISES PATIOTIC TV SHOW 


HK260607 Beijing RENMIN RIBAO in Chinese 15 Jul 85 p 7 


[Article by Wang Zhen: "“Bravely Setting Sail, Invigorating China -- the TV Play ‘Zheng 
He Embarks on Westward Voyages'"] 


[Text] July 1985 marks the 580th anniversary of the first of seven voyages made by 
Zheng He, the great Chinese navigator of the Ming Dynasty. During July, “Zheng He 
Embarks on Westward Voyages," a television play in eight parts will be shows nationwide. 


The heroic navigators and messengers of peace, with Zheng He as their representative, 
will forever live in our hearts. When the Zheng He was first portrayed on stage, I 
expressed my personal views of the play hoped that the image of Zheng He would be shown 
in the movies and on television so that a larger audience might see and understand him. 
Now, the television series on Zheng He is ready, and will be shown as one of the ac- 
tivities commemorating Zheng He. It is important for young people and tenagers through- 
out the country to watch the series and understand the Chinese navigators of the Ming 
Dynasty who had the spirit of blazing new trails. 


Beginning in his 30's, Zheng He sailed the seas for 28 years, visiting more than 30 
nations in Asia and Africa. The total nautical miles covered would circle the earth 
three times. It was really something for that time. It is said that a tremendous sum 
of money has been spent abroad on a movie about Christopher Columbus' voyages; Zheng 
He's westward voyages took place 80 years earlier than Columbus’, who discovered the 
New World. The construction of the ships, the scale of the fleets, the organization 
and skill of navigation were incomparable at that time. Particularly worth mentioning 
is the fact that the ‘tomposite fleet" led by Zheng He was made up of more than 200 
ships, carrying more than 27,000 officers, men and laborers, which was a tremendous 
naval force at that time. However, it never occupied nor plundered one square inch 
on other people's land. 
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By means of the “Silk Road on the sea," Zheng He carried out diplomatic activities 
and established friendships with people of countries all over the world. His heroic 
feats have gone down in history. 


The forerunners of navigation with Zheng He as their representative feared no hard- 
ships. Their indomitable spirit, their devotion to the motherland and the nation, and 
their dedication to navigation are still an inspiration to us in building the two so- 
cialist civilizations. Our literature and art should stimulate people's patriotism 
and selfless-devotion in varied forms, from different angles, and with different sub- 
ject matters. 


Here, I would like to say a few words in particular about television. It is a new artis- 
tic form emerging with the development of modern science and technology. Compared with 
other forms of visual art, it is more convenient, quicker to produce, and has a larger 
audience. With the growing need of the people for more and better “spiritual food," 

it will Mave much to accomplish. I heard that the Yunnan television broadcasting sta- 
tion overcame many difficulties with the support of many departments including the 
China Society for Navigation in the completion of this television series within 10 
months. The patriotic theme displayed in this play is clear-cut, the scenes are magni- 
ficent and have momentum. Despite some flaws, such as the artistic handling, which 
could have been more exquisite, the direction is correct. This bold attempt should win 
our admiration. 


During the 1960s, I recommended the film "Sea Battle in the Sino-Japanese War of 1894- 
1895" to many comrades. At that time, I bought a ticket and went to the movie without 
telling anybody. Deng Shichang, the patriotic hero, impressed us deeply. What moved 
me more was the audience, who warmly applauded whenver "His Excellency Deng" appeared 
on the screen. But why? Patriotism gives rise to admiration for a patriotic hero. 
The Sino-Japanese War of 1894-1895 was a page of shame in the history of our nation. 
The movie was a tragedy, but when one saw it, it did not rouse a sense of inferiority, 
nor bring about a lack of confidence, but rather a feeling to make progress out of in- 
dignation. The play and television show "Zheng He Embarks on Westward Voyages" made 
their appearance in the 1980's. I should like to recommend them to you. They are in- 
spiring and will certainly rouse us. The "Westward Voyages of Zheng He" is a glorious 
page in the histroy of our nation. Today, it is entirely possible and imperative for 
us to surpass our forefathers, and to do better in building China. 


The 8-part series, "Zheng He Embarks on Westward Voyages,” is a show which instills 
patriotism. We welcome such plays, and hope that more such g°0d plays will appear. 


RENMIN RIBAO COMMENTATOR ON SELF-TEACHING 


HK250935 Beijing RENMIN RIBAO in Chinese 18 Jul 85 p 4 


[Commentator's article: “Support and Encourage Workers and Staff Members To Become 
Qualified Personnel Through Self-Teaching"] 


[Text] In our times, talented people keep emerging. Are there any workers or staff 
members with lofty ideals and aspirations who are unwilling to become talented people 
and make greater contributions to the motherland? The experiences of the 50 workers 
and staff members who have won prizes for becoming talented people through self-teach- 
ing issued by the All-China Federation of Trade Unions show: Self-teaching can turn 
workers and staff membere into talented people, and is a way to turn out more talented 
people faster. 
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Since the 3d Plenary Session of the 1lth CPC Central Committee, China has entered upon 
a new historical stage. More and more workers and staff members have come to under- 
stand that under the situation of the "knowledge explosion" brought about by the world 
technological revolution, China needs to arm each of its workers and staff members 
with modern science and technology if it is to realize the general task of quadrupling 
the gross industrial and agricultural output value by the end of the year 2000. A 
sense of the pressure of the times is roused, and they are determined to train then- 
selves into talented people. 


Under China's present conditions, it is impossible for the state to allocate more funds 
for education for the time being. The number of students going to university, graduate 
schools, and universities abroad is limited. However, thousands upon thousands of 
workers and staffmemberé can still master a certain level of knowledge and skill through 
self-teaching. Unfolding activities in self-teaching and self-study is not only a way 
for the individual to become qualified, but is an important component part of the 
exploitation of intelligent resources and an important channel for the training of 
talented people. 


Those who have become talented people through self-teaching, who have accomplished some- 
thing in their studies, and made what they have learned useful have worked hard over a 
long period of time and displayed an indomitable spirit in their studies. The above- 
mentioned 50 workers and staff members have raised themselves from a cultural back- 
ground of junior or senior high school to the level of engineers, professors, direc- 
tors, and managers, and become talented people who are well informed and know the man- 
agement ropes. Their chief experiences are: persisting in starting from the actual 
conditions, linking their studies with the needs of their work, and correctly handling 
the relationship between their causes with their jobs; paying attention to the training 
and improvement of their work skills; and correctly handling the relationship between 
raising their cultural level and acquiring a diploma. Our workers and staff members 
should follow their example, turn their job positions into a base for training then- 
selves into talented people, pursue knowledge incessantly, and cultivate themselves 
into talented people needed by the party and people. 


Training ourselves into talented people is the need of the times. Party organizations 
at all levels, the unions, and CYL organizations should create conditions for those who 
are training themselves into talented people through self-teaching. We should do away 
with the social prejudice of "recommending and selecting only those who have diplo- 
mas." We should encourage and support more people to adopt the way of becoming 
talented people through self-teaching. It is necessary to provide conveniences for 
those workers and staff members who are working hard through self-teaching with study 
guidance, materials, and time. Those who have accomplished something through self- 
teaching should be rationally employed, and their roles should be brought into full 
play. Those phenomena and behavior of creating difficulties for and attacking those 
workers and staff members working hard through self-teaching should be seriously dealt 
with and handled. 


RENMIN RIBAO ON MASSES RAISING EDUCATIONAL FUNDS 
HK260609 Beijing RENMIN RIBAO in Chinese 18 Jul 85 p 1 


[Commentator'’s article: "Cherish the Enthusiasm of the Masses in Raising Funds for 
Educational Purposes" ] 


[Text] A series of recent newspaper reports about the masses from various areas raising 
funds for education shows that the tremendous reserve of enthusiasm for education by 
the masses is being called into play by the CPC Central Committee's decision on educa- 


tional reforn. 
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An important task facing government and educational departments at all levels is to 
uphold the scientific attitude of seeking truth from facts, provide prudent, timely 
guidance and cherish mass enthusiasm for raising funds for education. 


Mass collection of funds for education is a voluntary action which supports education 
and should be encouraged. The masses in certain areas can raise funds for education and 
do so willingly. In a small number of areas, funds collected by the masses in a given 
period of time are likely to exceed even the state and local allocations. This is un- 
doubtedly a good thing. But as far as the whole country is concerned, we should not 

and cannot treat funds collected by the masses as the main source of funds for education. 
A vast country like ours is not uniform in the economic and cultural development of its 
various areas. Whether or not the masses in various areas can collect funds for educa- 
tion and how much money can be obtained must be judged on the basis of actual local con- 
ditions. Just because the masses in some other areas are enthusiastic about raising 
funds for education, we cannot blindly copy things and ask the masses in a given area 

to collect funds the same way. Such a practice is very likely to degenerate into an 

act of imposing things. Apart from state fund allocations, a proper proportion of a 
given area's reserve funds should be put aside for the development of basic education. 

A township's revenue should bemainly devoted to education. If there is no revenue from 

a given area or township ard sole reliance is placed on the masses for raising funds, 
thus adding to the burden on the masses, then how can we say that we are cherishing 

mass enthusiasm for raising funds for education? 


Mass collection of funds for education is a patriotic act of sharing social responsi- 
bilities. With the introduction of the production responsibility system in the country- 
side, there has been an improvement in the peasants’ living standard. But at present 
most of the people are still far from being well off. It is not easy for peasants to 
raise the funds themselves. We must guide them to spend money on what is most appro- 
priate to produce the greatest social results. 


Middle and primary schools in many areas are still known for their inadequate facilities 
and for their “indigenous housing, indigenous tables and indigenous seats." We must 
first help them improve the conditons for running schools. We must gradually achieve 
the aim of "one freedom and two rights” (freedom from inadequate facilities and a 
class's right to a teaching room and students’ right to tables and seats) and then in- 
prove on teaching facilities, instruments and equipment. 


In no way can we depart from reality and do things for the sake of appearances, pursuing 
something spectacular, setting up a few extra bases of operation and building a few 
extra houses. Training a contingent of high-quality teachers adequate to meet require- 
ments is a central part of the effort to develop basic education. We must pay great 
attention to raising the quality of teachers by various means. To this end, we must im- 
prove conditions for the operation of colleges and schools for training teachers and 

for their continued studies. When the peasants see that the funds raised by them are 
spent on what is right and proper and see the results achieved, their enthusiasm for 


education will naturally last. 
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-"SPECIAL COMMENTARY’ VIEWS ECONOMIC REFORM 


HK241526 Beijing RENMIN RIBAO Overseas Edition in Chinese 14 Jul 85 p 2 


(“Special Commentary" by Tong Dalin, general secretary of the Society for Restructuring 
the Economic System of China: "New Patterns and New Tasks") 


[Text] Various countries in the world are concerned over the economic reform in China. 
China is also keeping a close watch on major economic reforms appearing throughout the 
world. On 22 March, Jacques Attali, economic adviser to French President Mitterrand, 
had a highly interesting talk with us in the office of the Elysee Palace in Paris. The 
subject raised by us was: What will the economic pattern in the future world be like? 
Attali held the view that the world of today is undergoing an extremely deep crisis. 
This crisis means that traditional modes or production and trade patterns have under- 
gone revolutionary changes. Mankind is looking for new ways out and exploring new 
economic patterns. But nowall there is is the old self-regulating system, a new economic 
system is yet to appear. The next decade will be the one determining a country's position 
in the next century. Attali said that China is heading for modernization and will, in 
the 2lst century, become a power having a great impact on the world. The development of 
China will also benefit us. This is in line with our idea about a multipolar world. 


We can see that whether economically developed or socialist or developing, all countries 
are devoting great attention to the problem of enterprises. For example, Britain is 
energetically privatizing enterprises. France is devoting continuous efforts toward 
enterprise nationalization. Some countries in Western Europe are prepared to again head 
for the era of free enterprise. The highly centralized “planned economy" and the so- 
called “free market" economy are also being reassessed by international economists. 

Some economists hold that there is absolutely no pure “planned economy" in real economic 
life. Similarly, there cannot possibly be an entirely free “market economy." At pre- 
sent, international market competition is no longer between individuals and small com- 
panies or just between big companies. Instead, it is taking place between countries 

or between complex multinational companies. 


The whole world is in the midst of a major economic reform. None of the countries with 
different social systems is not exploring its own new economic patterns to bring itself 
more in line with this major historical economic reform, so that it can hold an edge in 
the future new world economic pattern and demonstrate the superiority of its own so- 
ciety. Similarly, China, in the rejuvenation of its economy and the reform of its 
economic system, must go with the tide of the major world economic reform, so that it 
can find a new way of its own and establish a new pattern for its own socialist economic 
system. 


The "Decision of the CPC Central Committee on the Reform of the Economic Structure" 
announced in October 1984 clearly put forth the new concept of "a socialist commodity 
economy." It pointed out that only with the full development of the commodity economy 
can the economy be enlivened. The full development of the commodity economy is a stage 
that cannot be bypassed in the development of the social economy. In a certain sense, 
our economic reform 4s aimed at paving the way for the rapid development of the social- 


ist commodity econony. 


On the basis of the "socialist commodity economy" as a fundamental theory packed with 
vitality, we have put forth a new economic pattern. This calls for taking the strength- 
ening of enterprise vitality as the central link and focusing on this central link in 
correctly taking care of the relationship between the state and enterprises and the 
relationship between workers and enterprises. 
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It also calls for the reform of the planning system, the price system, the workers’ 
wage system, and systems that form parts of the whole in regard to the role of the 
state organs in economic control. This is a new creative and socialist economic 
pattern with Chinese characteristics suited for the conditions of our country. 


Establish a United Socialist Market System 


Based on the design of this new pattern, our reform has shifted in its emphasis from 
the countryside to cities. The urban reform has as its starting point and its aim the 
strengthening of enterprise vitality and a stimulus to the progress of enterprises by 
competition. Therefor:, a problem facing us in reform is how to establish a united 
socialist market systen. 


The full development of the socialist ccmmodity economy calls for energetically 
strengthening extensive economic links between en‘:erprises and doing away with the 
separation and insulation of departments or areas. This requires various areas cities, 
and villages to follow an open-door policy, throw the gates wide open to each other, 

and have access to each other. First, we must gradually expand the commodity market -- 
the consumer goods market and the means of production market. In the future, we must 
gradually cut back on the kinds of the means of production directly distributed and 
allocated by the state and their quantity, so that more means of production can enter 
the market in line with the free market practice. The technical market is in its initial 
stage of development. But energetic efforts must still be devoted to the development of 
technology exchange activities of various kinds, such as the transfer of technology with 
compensation, commitment to technology contracts, the offer of technical advice and 
technical services, and so forth, so that there can really be formed technological, 
information, and other knowledge-related industries. Now, there actually exists a 
market for the offer of various labor services. How to stimulate the rational circul- 
ation of labor workers and skilled personnel of various kinds and gradually form a 
socialist labor service market has also been put on the reform agenda. Especially worth 
noting is that with the enlivening of the economy and the further implementation of the 
open-door policy, more and more social funds have become available. This requires us 

to stimulate, through various channels, the circulation of funds and promote the mutual 
investment of self-owned funds or joint investment between various areas, departments, 
and enterprises. Meanwhile, given an ever greater increase in foreign investments in 
our country, there will also be a closer link to the international financial market. 
This requires us to gradually open up the financial market. For us, all this is a new 
field and a new frontline. We must keep watch on every step we take, get down to earth, 
try to take as few detours as possible, and avoid making unnecessary mistakes in order 


to achieve the anticipated goals. 
State Organs Must Focus on Indirect Control in Their Management of Enterprises. 


With the development of the unified socialist market, the scope of mandatory plans will 
naturally gradually narrow and that of guiding plans will gradually widen, where the 
planning system is concerned. Given this situation, state organs’ management of enter- 
prises will naturally change from emphasis on direct control to emphasis on indirect 
control. This is the basis for our switchover from the old to the new pattern. Only by 
so doing can we better guide enterprises develop themselves in a direction favorable 

to the macroeconomy. Therefore, given the completion of this transition, there will 

be hopes for the success of our economic reform. 
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So-called indirect control chiefly means properly applying such important levers as 
pricing, interest rates, tax rates, exchange rates, wages, and so forth to regulating 
the macroeconomy. Carrying out reforms as part of the whole that involves the compre- 
hensive application of economic levers is a concrete manifestation of the consciously 
following and applying the law of value in the socialist commodity economy. In pricing, 
we will make a gradual switchover from the past fixed one~price pattern and the over- 
concentrated price control system to the pattern of many prices, combining fixed prices, 
floating prices, and free prices, and the formula for setting many prices, combining 
the setting of prices by the state, the setting of prices by enterprises, and the setting 
of prices by the free market, so that the relations of price parities between different 
products and price differences for the same commodity can tend to be rational and the 
lever of pricing can play its role within a still greater scope. In the matter of 
credit, given the fullest development of the role of various specialized banks, we must 
further strengthen the central bank's role in macro regulation and control, gradually 
change the traditional practice of fixed rates followed previously, open up the financial 
market, use various means of credit to energetically develop financial commodities, and 
introduce different rates, floating rates, and prime rates to stimulate the rational 
circulation and use of funds and guide the normal operation of the national economy. 
Meanwhile, we must further strengthen the linkup and cooperation with the international 
financical market and adopt more flexible means to put the exchange rates between our 
currency and world currencies on a normal basis. In taxation, we will further perfect 
the tax system and make a gradual transition to the new tax income-sharing system of 
determining central and regional revenues on the basis of tax categories and tax rates, 
so that taxation can really become an important lever in organizing national revenues 
and regulating social economic activities. 


In regard to wages, we will within the year carry out a reform calling for a wage 

system mainly based on the duties of a post and technical positions and for the linkup 

of the total amount of enterprises workers’ wages with economic results on a floating 
basis, and strive to bring about an increase from year to year in wage earners’ income -: 
and to thoroughly get rid of egaliterianism where distribution is concerned, and other 
irrational factors, so that the socialist principle of distribution according to work can 
be really carried out. Of course, by just applying one single economic lever, we can 
hardly achieve the anticipated goals. Only by making comprehensive use of these economic 
levers can we achieve the desired results. For example, the imposition of heavy taxes 
on high-priced products with high profit margins, the granting of a tax reduction or 
exemption on low-priced products with low porfit margins, the upward adjustment of 
interest rates on loans for products not in short supply, the grant of low-interest 
loans or subsidized loans for products in short supply, the imposition of taxes on wages 
and bonuses exceeding given quotas, and so forth represent the actual comprehensive use 
of economic levers. Thus, we can smoothly realize the reform goal of a gradual switch- 
over in our management of the national economy from an emphasis on direct control to an 
emphasis on indirect control and from an emphasis on the control of goods to an emphasis 
on the control of value. 


Above we have taken up only matters of enlivening enterprises' external relations, or 
the two new issues of how to systematically and actively form a socialist market system 
and the transition in the state's management of enterprises from an emphasis on direct 
control to an emphasis on indirect control. How to improve enterprises’ own management 
and operations, or how to assimilate the advanced methods of operations newly adopted 
by various countries in today's world that reflect modern economic laws is another 
important new issue. This requires us to further sum up our own and foreign experiences 
and make a creative study. 
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FINANCE OFFICIAL ON NEED TO PERFECT TAX SYSTEM 


HK250909 Beijing ZHONGGUO XINWEN SHE in Chinese 1444 GMT 23 Jul 85 


[Text] Beijing, 23 Jul (ZHONGGUO XINWEN SHE) -- China has already formed a compound 
tax system with many categories of taxes to be levied at various levels. 


A marked effect has been achieved in China's reform of substituting taxes for profits 
handed over to the state; this statement was made by Jin Xin, director of the General 
Taxation Bureau of the Ministry of Finance at the national work conference on taxation 
which opened today. 


Chinese enterprises used to hand over their profits in the main as their obligation to 
the state. Such a system had all the malpractices of "eating from the same big pot" 
of the state. In the reform of the economic structure, the measure of substituting 
taxes for profits handed over to the state was adopted between 1983 and 1984 in two 
stages. Its implementation has ensured the steady growth of the financial revenues 

of the state, and is favorable to the macroscopic control by the state over economic 
development. The plan for tax revenues by the end of June 1985 has been fulfilled 
quite well. It is estimated that tax revenues will be larger in the second half of 
the year. 


Regarding tax revenues involving foreign countries, Jin Xin said, the preferential 
measures China has adopted in its tax policy have powerfully promoted economic coopera- 
tion with foreign countries. Great progress has been made in the talks on avoiding 
dual taxation. Agreements on avoiding dual taxation have been signed with Belgium 

and the FRG respectively, after Sino-Japanese, Sino-British, Sino-U.S., and Sino-French 
agreements of the same kind were signed. And talks on the same issue are under way 
with more than 10 countries. 


According to Jin Xin, China's economic structure is undergoing changes, the system is 
changing, and institutions of all kinds are undergoing reform. As one of the economic 
levers, taxation must match itself to the changed situation. He pointed out that al- 
though China has now basically formed its compound tax system, with many categories of 
taxes to be levied at various levels, it is necessary to do a still better job in regu- 
lating such important proportional relationships as those between accumulation and 
consumption, and between the flows of financial, material, and labor resources. It 

is necessary to exert continuous efforts to make the existing tax system complete and 
perfect, making it still more suited to the demands of the reform of the economic struc- 
ture. 


It is learned that the current conference is to discuss how to do a good job in tax 
revenue and how to make the tax system more complete and perfect under the new 
situation. 


RENMIN RIBAO DISCUSSES FAMILY PLANNING POLICY 
HK241153 Beijing RENMIN RIBAO in Chinese 15 Jul 85 p 3 


[Article by She Mengren and Shao Boliang of the Jiangsu Provincial Family Planning 
Committee: "The Practice of Family Planning Is a Choice Made by the Chinese People 


Themselves" ] 


[Text] Within only a decade or so, China, which has one quarter of the world's popula- 
tion, has made tremendous achievements in family planning work. 
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Its population growth has dropped by a big margin. There has been a marked change in 
the Chinese people's traditional concept of giving birth to children. There has also 
been a noticeable improvement in the quality of the population. Everyone who has looked 
into China's actual conditions seriously and with an unbiased attitude gives an affirma- 
tive assessment of the tremendous achievements in China's family planning work. However, 
a few people have spared no efforts to collect some "facts" and "data" and resorted to 
rumormongering to censure, castigate, and vilify our country's family planning work. It 
is necessary for those of us who are responsible for family planning work to make a 
factual, historical, and scientific report on the actual conditions of China's family 
planning work so that all may know the facts. 


It is universally known that the decision to have children is determined by the concept 
of giving birth to children and that the concept of giving birth to children is ulti- 
mately decided by the social economic system, the marriage and family system, and the 
economic and cultural conditions. Under the small producers' conditions of self- 
sufficiency or part self-sufficiency, our country's peasants have for a long time en- 
gaged mainly in strenuous manual labor and relied on the gradual increase in the number 
of workers in order to maintain simple reproduction. This has given rise to the concept 
of giving birth to more children as represented by such notions as "more sons mean 
greater happiness," "continue the family line by producing a male heir" and "rear sons 
to forestall the troubles of old age." The backwardness in scientific and cultural work 
and the ignorance of scientific knowledge and methods of contraception have led to non- 
intervention in giving birth to children, that is, an unrealistic anarchical and plan- 
less state. The establishment of the socialist system after the birth of New China 

has opened broad prospects for developing the social productive forces. The people have 
become masters not only of society but also of mankind. We have not only developed 
material production in a planned way but can also arrange multiplication of mankind in 
a planned way, so that population growth is suited to economic and social development 
and keeps pace with environmental protection and use of resources. This has been a 
historical progress. 


The natural, unrealistic state of giving birth to children has brought sufferings to the 
people, especially the women. The people have experienced these sufferings deeply. 
Over the past decade and more, Rudong County, Jiangsu Province, has scored remarkable 
results in family planning work. The women of this county have made a comparison of 
their conditions before and after family planning was practiced. They said: Having 
many children in the past was like tying our feet with a rope so that we could neither 
concentrate on study nor work vigorously; now, having fewer children, we enjoy better 
health, travel with a light heart, study with undivided attention, work vigorously, 
and seem to be younger. Thus, we can easily understand the reason why China's family 
planning work has attracted the conscious participation of hundreds of millions of 
childbearing-age couples and produced such remarkable results within a short period 
of time. 


The choice made by hundreds of millions of people in light of their personal experience 
generates a huge force. They firmly believe that only by practicing family planning 
and by giving their children good care will it be possible for them and their children 
to develop morally, intellectually, and physically and for the state to become wealthy 
and powerful, the people to get well-off, and families to enjoy happiness. This is a 
new concept of value, one entirely different from the outworn concept of value repre- 
sented by such notions as "the male is superior to the female” and "more sons mean 


greater happiness." 
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Our country’s family planning policy has emerged from the masses. It is a concentrated 
expression of the interests and wishes of the masses. Therefore, the masses support 
this policy and take it as their guide in giving birth to children. It is obviously 
incorrect to separate the state policy from the people's choice and to set them against 
each other. In the course of implementing the No 7 document of 1984 issued by the CPC 
Central Committee, the masses said that "the policy is fair and reasonable and so we 
should show good sense.” In Chenguan Village, Jinghai County, Tianjin City, Yu Zhencheng 
and his wife set up a specialized chicken-raising business in 1982 and earned a per- 
capita income of 2,000 yuan in 1984, becoming one of the rich households in the village. 
He said: "We are having an easy time and our child is healthy. Our thoughts of having 
a second child are getting dim. We earn several thousand yuan a year. When we are old, 
we can live on the interest from our money." Now, the local governments at various 
levels actively make arrangements for a one-child couple to have another child if it 

has real difficulty in production and daily life. However, many people, especially 

the women, do not want to have a second child. They say, by having only one child, we 
can take good care of it, concentrate on learning culture and skills, and work hard 

to get rich. The local governments respect their wishes. 


In China, the masses of people are masters of the country who enjoy extensive rights. 
Implementing family planning is not only the duty of the people but also a right they 
are entitled to. 


Precisely because the masses of people are the main body concerned with family planning, 
family planning could not be properly carried out without the people's conscious choice 
and their extensive participation. Who could force hundreds of millions of people to 
"make this personal choice which is most difficult to handle" if the masses of people 
were not willing to do so and did not give their support? 


The principle for the work of family planning in China is the integration of state 
guidance with the wishes of the masses. These are two correlated aspects which supple- 
ment each other. In other words, state guidance is based on the wishes of the masses. 
Through birth policies, the overall plan for economic and social development, and pro- 
viding contraceptive medicines and equipment and technical service, the state has 
turned the inherent demands of the masses into concrete actions of scientific contra- 
ception and family planning. Likewise, the masses of people freely and responsibly 
make decisions on their own family planning and adopt contraceptive measures under the 
correct guidance of the state and in accordance with their respective family situation. 
The masses not only have the right of giving birth to children but also have the right 
of not giving birth to children. The state also provides medical service for couples 
who wish to have a child but suffer from sterility. 


Cadres at various levels are a part of the masses of people and are servants of the 
people. They are duty-bound to play an exemplary role in family planning and must act 
according to the demands of the masses, make publicity in this aspect among them, pro- 
vide medicines and equipment for them, provide health services for them, and strive to 
be their close friends. It is gratifying that the overwhelming majority of cadres 

have acted in this way and have won the praise and support of the masses. This is one 
of the reasons why China has been able to achieve such marked results in family planning 
within a relatively short time. 


I. 26 Jul 85 K 14 CHINA 
PRC NATIONAL AFFAIRS 


We have always held that formulating population policy according to the country's 
situation is the sovereign right of the government of each country. Due to dif- 
ferences in social systems, differences in ideology and traditional culture, and dif- 
ferences in economic development, it is very natural that the governments and people 
of various countries have different understanding on the question of population and 
adopt different approaches to the question. We will never impose our viewpoint on 
anyone, but we willinever accept any viewpoint or “pattern” which anyone attempts to 


impose on us. 
HENAN, EVERBRIGHT SIGN COOPERATION AGREEMENT 


HK260602 Zhongzhou Henan Provincial Service in Mandarin 1400 GMT 23 Jul 85 


[Text] The agreement on economic cooperation between Hong Kong Everbright Industrial 
Corporation and the Henan provincial government was officially signed in Hong Kong on 
20 July. Wang Guangying, chairman of the board of directors of Everbright Industrial 
Corporation, and He Zhukang, governor of Henan Province, signed the agreement. 


The main content of the agreement is to regard the advancement the development of 
Henan's economic construction as the aim. Under the principle of mutual benefit, 
Everbright Industrial Corporation will cooperate with Henan Province in joint ventures, 
compensation trade, and leasing in the fields of chemical industry, tourism, building 
materials, light industry, textiles, mineral extraction, nonferrous metals, and 
metallurgy. Henan Provincial will be responsible for providing items while Everbright 
Industrial Corporation will make investment or organize foreign businessmen to make 
investment. 


Both parties signing the agreement have agreed to organize a work committee, which 
will hold a routine meeting every 6 months to work out specific cooperative items. This 
agreement on cooperation will be valid for 10 years. 


BUREAU SURVEYS TAIWAN STRAIT SEA ENVIRONMENT 


HK241346 Beijing ZHONGGUO XINWEN SHE in Chinese 1235 GMT 19 Jul 85 


[Text] Beijing, 19 Jul (ZHONGGUO XINWEN SHE) -- The China State Oceanography Bureau 
sent its environmental survey ship to conduct a survey of the sea environment in the 
Taiwan Strait for the first time in June. 


The Taiwan Strait is an important sea passage linking the Pacific and Indian Oceans. 
Over 1000 large freighters and oil tankers passing through the strait every month. The 
China Haiyang 47, a sea environmental survey ship left Shanghai in mid-June. The survey 
included the waters in the southern part of Dong Hai and the Taiwan Strait, covering a 
course of 1,212 nautical miles. The purpose of the recent cruise was to examine the 
pollution in these waters and to protect the environment and natural resources of the 
strait, in order to protect the rights and privileges of China's territorial seas. 


The survey results showed that the waters of the southern part of China's Dong Hai are 
slightly polluted and a floating oil belt was discovered in the waters close to Pingtan 
Dao. On 29 June, the survey ship discovered a large volume of floating oil between 

1 and 5 mm in thickness in the waters of Maizhou Wan, while the rocks and reefs were 
all covered with pitchlike black greasy dirt and rubbish was piled up on the beach. 

The bay in question is severely polluted, causing great losses to the aquatic pro- 


ducts breeding industry. 


China's sea environment supervision department has issued a circulat on the results of 
the survey to the departments concerned, appealing to them to reduce and prevent oil 
pollution of the sea environment. 
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JINGJI YANJIU ON PROBLEM OF ENTERPRISE LOSSES 


HK251241 Beijing JINGJI YANJIU in Chinese No 6, 20 Jun 85 pp 35-36 


[Article by Li Chengrui: “Socialist Enterprises Cannot Just Assume Responsiblity for 
Profits and Not Take Responsiblity for Losses") 


[Text] A central link in reforming our nation's economic structure is invigorating 
enterprises, so that enterprises truly become relatively independent economic entities 
and become producers and operators of socialist commodity production which are respon- 
sible for their own operations and responsible for their own profits and losses. In 
order to realize this principle, the state has adopted a series of important measures to 
expand the autonomy of enterprises. It has thus increased the enterprises’ spirit of 
initiative and encouraged the development of the social productive forces. The problem 
existing at present is that, in the central question of having enterprises assume sole 
responsiblity for profits and losses, the assumption of sole responsiblity for profits 
and losses, the assumption of sole responsibility for profits can be easily and quickly 
realized. However, it is extremely difficult to assume sole responsibility for losses 
(in this article this refers to operational losses and does not include losses of a 
policy nature) and the loss-making enterprises all eat from "the big pot" of the state. 
In a situation where enterprises cannot go bankrupt and workers cannot become unemployed, 
banks will not be able to recover loans that are due made to poorly operated enterprises 
and instead will have to provide them with new loans to subsidize and support them. The 
old problems of “borrowing money you do not have to repay" and "anyone being able to 
intervene in the state's issuing of funds" still exist. In the last few years, because 
of the strengthening of management by the financial departments and the carrying out of 
the second step of the reform to substitute tax payments for the delivery of profits, 
the possibilities for enterprises to eat from "the big pot" of the state through finan- 
cial avenues have been greatly reduced. However, the phenomenon of eating from "the 

big pot" of the state through the banks has increased. This problem is a temporary 
phenomenon as our economic system goes through the transitional stage from an old-style 
system to a new-style system. However, it is an important problem which relates to 
whether or not the reform of the economic structure can be correctly carried through and 
whether or not the law of value can be correctly used. It is also a very complicated 
problem, one that requires deep research and a rapid solution. 


Im the situation where people “assume sole responsibility for porfits but do not assume 
responsiblity for losses" is not changed, the following problems may occur: 1) Enter- 
prises will lack their appropriate motivation, force and vigor, and they will not be 
able to develop their competitiveness or superiorities; 2) enterprises will not be able 
to establish correct economic responsiblity systems and some factory directors, when 
their enterprises are making small profits or incurring losses, in order to “encourage” 
the workers, will use bank credits is issuing bonuses (the bank funds later have to be 
written off) which will inevitably promote inflation in terms of consumption funds; 

3) state financial enterprises (specialized banks) and investment units (capital con- 
struction units) also will only take responsiblity for profits, not for losses and 
neither the creditors nor the borrowers will assume responsibility for investment 
hazards (any losses resulting being taken on by the state), thus inevitably promoting 
investment inflation; 4) macroeconomic control will lack a rational base of microeconomic 
mechanisms, and thus the toal amount of credit and total amount of money to be issued, 
as stipulated by the state, will be difficult to control and it will be difficult to 
resolve the problem of over-distribution of national income in the currency form; and 
5) it will be difficult to establish a fine socioeconomic cycle and this will affect 
both the planned, proportionate development of the national economy and the raising of 
economic results. 
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In accordance with the spirit of the 3d Plenary Session of the llth CPC Central Commit- 
tee, after summing up the above-mentioned actual problems, I have the following sugges- 
tions to make: 


1. We should make clear that with the planned commodity economy based on socialist 
public ownership, the phenomena of enterprise bankruptcy and worker unemployment are 
inevitable. Overall, these are positive phenomena and are important and indispensable 
conditions for increasing the motivation, force, and vigor of enterprises and establish- 
ing healthy, rational economic mechanisms. Of course, in individual areas, there will 
be negative effects, but these negative effects should and can be kept to the lowest 
possible level. It is hoped that theory workers will join together with responsible 
departments to study the formulation of enterprise bankruptcy laws and social insurance 
laws with Chinese characteristics. In this way, we will be able to handle the problem, 
both in theory and in practice, of the publicly-owned property of bankrupt enterprises 
under the socialist system and the problem of providing relief to workers. We must par- 
ticularly study the question of the economic, administrative, and legal responsibilities 
of the major management personnel of bankrupt enterprises (if we only worry about pub- 
licly-owned property and do not concern ourselves with the interests of individuals, 

we will be unable to establish a real economic responsiblity system). 


2. We should make clear that whole people ownership financial enterprises and invest- 
ment units are also relatively independent entities, and that they are legally recognized 
economic entities with both rights and obligations. They should all take responsiblity 
for investment risks. This is an important, indispensable condition for conscientiously 
relying on and using the law of value, for getting rid of credit inflation and invest- 
ment inflation through economic mechanisms, for strengthening macreconomic control, and 
for raising economic results. It is hoped that theory workers can join together with 

the relevant departments in studying the formulation of banking, credit, and investment 
laws with Chinese characteristics. 


3. We should expound on and disseminate information on the role of the law of value in 
an overall way. The law of value is a sensitive, automatic calculator of average 
socially-necessary labor. As necessary, it provides advanced producers with rewards and 
encourages them to continue ahead. It also penalizes the backward as required and 

spurs them on to improve their work. At present, some people have a one-sided under- 
standing of the law of value. They only accept its rewards and do not accept its penal- 
ties. This requires that we explain and disseminate information on the law of value in 
an overall and scientific way. By this means we will eliminate the relatively comnon 
above-mentioned mistaken idea and prevent one-sidedness in work. 


CHEN PIXIAN INSPECTS CHANGCHUN VEHICLE PLANT 


SK250829 Changchun Jilin Provincial Service in Mandarin 2200 GMT 24 Jul 85 


[Summary from poor reception] "During his inspection tour of the Changchun No 1 vehicle 
plant on 24 July, Chen Pixian, member of the Secretariat of the CPC Central Committee and 
vice chairman of the NPC Standing Committee, encouraged the cadres and workers of the 
plant to raise the level of the auto industry and to produce vehicles up to first class 
world standards." 


Comrade Chen Pixian said: Currently, the No 1 and the No 2 vehicle plants are the two 
biggest in our country. These two plants have cooperated and competed with each other, 
thus yielding very good results. 


I. 26 Jul 85 PRC REGIONAL AFFAIRS O01 
EAST REGION 


FUJIAN RIBAO PUBLISHES PARTY OFFICIAL NAME LISTS 
CPC Committee Alternates 
0W250449 Fuzhou FUJIAN RIBAO in Chinese 3 Jul 85 p 1 


[Text] Namelist of alternate members of the Fourth Fujian Provincial CPC Committee 
(Total of 12 alternate members' names arranged in the order of the number of votes won) 


Lu Lianhuang (0712 5114 3552], Liu Xizhen [0491 6932 3791], Jiang Anrong [1203 1344 
2837), Liao Shuzhen [1675 3219 6297] (female), Wu Xiulian [0702 4423 5571) (female), Chen 
Yingguan [7115 3602 1351], Lai Aiguang [6351 1947 0342), Qiu Jianping [8002 1696 1627], 
Jin Lihui [6855 7787 1920] (female), Huang Buxiang [7806 2975 5046], Lin Dingfu [2651 
7844 1381], and Guo Yuehua [6753 6460 5478]. 


CPC Advisory Commission 
OW250827 Fuzhou FUJIAN RIBAO in Chinese 3 Jul 85 p 1 


(Text] Namelist of members of the Fujian Provincial CPC Advisory Commission (total 
43 names arranged in the order of the number of strokes of their last names) 


Wang Yu [3769 4416), Deng Chao, Bian Qi [6708 0967], Bi Shichang [3968 0013 2490], 

Giao Suxiong [0829 5685 7160], Liu Shouming [0491 1343 6900], Liu Bingren [0591 4426 
0088], Xu Liangfeng [6079 5328 2800], Du Lun [2629 0243], Li Qingjing [2621 1987 0079], 
Li Mintang [2621 2404 0781], Yang Xingwu [2799 2502 0063], Xiao Su [5135 5685], He Ping 
[0149 5493], Wang Daming [3076 1129 6900], Shen Machuai [3088 5399 2849], Zhang Lian 
(1728 6647], Zhang Yi [1728 5065], Zhang Gexin, Zhang Jizhong, Zhang Weizi [1728 4580 
5417], Zhang Jingbin [1728 2529 1755], Lu Zifen, Zong Gan [1350 1626], Lin Zhiqun [2651 
1807 5028], Ming Zufan [2494 4371 0416), Luo Jing [5012 2533], Zhao Yi [6392 3015], 
Zhao Zongxin (6392 1350 0207], Hao Fengyun [6787 1496 0061], Hu Hong, Hong Liu [3163 
3177], Huangfu Lin [4106 3940 3829], Yuan Fengting [5913 7364 1656], Gao Huaijin [7559 
2037 6210], Guo Jinhai [6753 6855 3189], Guo Liangru [6753 0081 1172], Huang Ming [7806 
2494], Huang Yiyu [7806 2081 4416], Cao Yukun [2538 3768 1507], Cheng Yongxin [4453 
3057 2450], Cheng Zhicai [4453 3112 2624], and Wen Fushan [3306 7096 1427] 


XIAMEN SEZ PRACTICING CERTAIN FREE PORT POLICIES 


HK250634 Beijing ZHONGGUO XINWEN SHE in Chinese 0942 GMT 23 Jul 85 


[Report by reporter Li Jie: "The State Council Has Approved the Xiamen Special Economic 
Zone Practicing Some Aspects of the Free Port Policy"] 


{Text] Xiamen, 23 Jul (ZHONGGUO XINWEN SHE) -- The State Council has formally approved 
the plan for the Xiamen Special Economic Zone, and it has been decided that the Xiamen 
SEZ will implement some aspects of the free port policy; this was announced by Zhou 
Erjun, secretary of the Xiamen City CPC Committee at a conference held here today. 
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After listening to the report made by a responsible comrade of the plant on the econo- 
mic structure reform, Comrade Chen Pixian said: Enterprises should concentrate their 
major energy on the ideological and political work. In implementing the system of 
factory directors designated to assume responsibility, we do not mean that we do not 
need the leadership of the CPC. Our socialist country should be led by the Communist 
Party. This is stipulated by the Constitution in clear and unequivocal terms. Of 
course, the system of factory directors designated to assume responsibility does not 
mean that factory directors are responsible for all matters. We mean that we should 
have an explicit management system. A socialist country is a democratic country. The 
workers should be consulted on major events of a plant. 


NATIONAL MEETING OF WOMEN CADRE SCHOOLS HELD 
HK260158 Chengdu Sichuan Provincial Service in Mandarin 1030 GMT 24 Jul 85 


{Text} The first annual meeting of the women cadre schools of all provinces, munici- 
palities, and autonomous regions throughout the country was held in Chengdu from 20 

to 24 July. Attending the meeting were Wang Qingshu, secretary of the Secretariat 

of the All-China Women's Federation and president of the Cadre Management College of 
the All-China Women's Federation, (Shi Ming) and (Tao Chunfang), vice presidents, and 
comrades of the women's federations of 29 provinces, municipalities, autonomous re- 
gions in the whole country and of Wuhan, Dalian, Qingdao, and Chongqing Cities, total- 


ing 65 people. 


At the opening ceremony, Feng Yuanwei, deputy secretary of the Sichuan Provincial 
CPC Committee, and Vice Governor Gu Jinchi introduced to the representatives Sichuan's 
situation in economic development and reform of the economic structure. 


The meeting exchanged experiences in running well various kinds of cadre schools and 
laid stress on the discussion of the orientation of running the schools, the aim of 
training, the arrangements for the subjects, and guidance to and the teaching mater- 
fals of the subjects of Marxism-Leninism and elementary theory of the liberation of 
women. 


The representatives unanimously held that education in the women cadre schools must be 
conducted with the principles and tasks of the work of the women's federations as the 
main contents. The women cadre schools must give prominence to the characteristics 

of the work of the women's federations and must train women workers who have the 
theoretical and policy levels of a party and government cadre and have the profes- 
sional knowledge to unfold work concerning women. 
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That the Xiamen SEZ is to practice some aspects of the free port policy is an important 
strategic decision Deng Xiaoping proposed in the spring of 1984 while inspecting the 
Xiamen SEZ and another important plan for China's opening up to the outside world. 


The plan has readjusted the area of the Xiamen SEZ to now include the entire island of 
Xiamen (with Gaoqi on one end of the Gaoqi-Jimei Dike as the boundary) and the entire 
island of Gulangyu, covering a total area of 131 sq km. It should be built into a 
comprehensive and extensive special economic zone specializing in tourist industries, 
commerce, and real estate, with industry as the key. 


The plan has stipulated that preferential tax treatment based on the relevant state 
‘stipulations will be given to enterprises of direct foreign investment and to investment 
by Taiwan compatriots inside the Xiamen SEZ. Products made in the SEZ will be exempt i 
from export tariffs. With the exception of drugs and weapons, foreign commodities ci. 
be stored, repacked, processed, given trademarks, and exported again at designated 
places under the strict supervision of the customs in the SEZ. Goods of this category 
will be exempted from tariffs, import taxes, and value-added taxes, however, the rele- 
vant Chinese decrees must be observed. 


The plan has also stipulated that the Xiamen SEZ will manage on its own the import of 
commodities needed by the SEZ and the export of products made in the SEZ: it can go in 
for entrepot and transit trade; it can accept the trust of inland enterprises as their 
agent in importing and exporting all commodities other than those under the monopolized 
operation of the state. Local banking organs can be set up based on the relevant stip- 
ulations of the state. Specialized banks will be given permission to start foreign 
currency savings accounts for citizens in the SEZ, and they are free to make deposits 
and withdrawals also. It can accept loans from abroad, issue bonds and securities, and 
begin on a trial basis the operation of a spot market in bonds and securities with the 
sanction of the State Council. With the approval of the People's Bank of China, foreign 
banks and banks with Overseas Chinese capital may open their branches in the Xiamen SEZ. 


JIANGSU FAMILY PLANNING CONFERENCE CONCLUDES 
0W251349 Nanjing Jiangsu Provincial Service in Mandarin 1100 GMT 22 Jul 85 


{Text]) A provincial family planning conference, which ended in Zhenjiang on 22 July, 
called for paying close and prompt attention to family planning work, doing a good job 
in population planning, perfecting the birth control policy, and focusing work on pre- 
marital and prepregnancy stages. 


Last year, the province's birth control rate was 87.99 percent, an increase of 4.96 
percent over the previous year's. In the first quarter of this year, this figure went 
up to 90.49 percent. 


In 1984, Taicang County, Kunshan County, and Changshu City all experienced negative 
population growth rate. Nonetheless, family planning work in various areas developed 
unevenly. In certain counties, unplanned births and rampant population increases have 
not been effectively controlled. 


The conference proposed a guideline that would treat each region on a case-by-case 
basis. Advanced areas should take further steps to enhance the quality of the popula- 
tion, as well as to increase the effectiveness of birth control and contraceptive 
measures. Backward areas should effect a fundamental change by developing the economy, 
culture, science, technology, and education, and simultaneously, by putting the stress 
on raising the birth control rate. 
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The conference also asked all areas to strengthen scientific and technical work 
involved in family planning, propagate knowledge on eugenics, open up information and 
technical services on family planning, and strive to provide the people with practical 
assistance. 


Addressing the meeting, Yang Yongyi, vice governor and chairman of the provincial 
Family Planning Commission, urged the province's party members, CYL members, and 
cadres to take the lead and set an example, so that Jiangsu's population and economic 
growth would become more balanced, and that the people's standard of living would 
continue to rise. 


JIANGXI IMPLEMENTS OVERSEAS CHINESE HOUSES POLICY 
0W202222 Nanchang Jiangxi Provincial Service in Mandarin 1100 GMT 17 Jul 85 


[Text] According to a report by this station, the provincial people's government 
recently decided to allocate a special fund amounting to 800,000 yuan for use in imple- 
menting the policy of private houses belonging to Overseas Chinese. In the past few 
years, our province has done a large amount of work in implementing this policy. As 
of the end of the first half of the year, a total of 164 private houses with a total 
floorspace of over 16,000 square meters, which were occupied during the Great Cultural 
Revolution period, have been returned to Overseas Chinese, Hong Kong and Macao 
compatriots, foreigners of Chinese descent, and their families. In order to speed up 
the work of implementing the policy on private houses that belong to Overseas Chinese, 
the provincial people's government called on leaders at all levels to resolutely 
comply with the instructions of the central authorities and the State Council to 
conscientiously carry out an inspection, and to solve the problems in implementation 
of the policy on private houses belonging to Overseas Chinese. It also reaffirmed 
the principle regarding the expenses needed for such implementation is that those 

who occupy the houses are responsible for the expenses. 


SHENGLI OIL FIELD CHALKS UP PRODUCTION RECORDS 
0W240955 Beijing XINHUA in English 0826 GMT 24 Jul 85 


[Excerpts] Jinan, July 24 (XINHUA) -- The Shengli oil field in Shandong Province 
produced 91.296 million bbl of crude oil in the first six months of this year, 
20.86 million bbl more than the previous peak for the same period, or an increase 
of 28.8 percent. This is among the 56 production records chalked up by the oil 
field in the first half of the year, said chief Shengli geologist Liu Xingcai. 


The oil field also completed a seismic survey line totalling 10,482 km, some 6,819 

km more than in the same period of last year, or 54 percent more than the previous 
record. The drilling footage completed was 2.11 million meters, 910,000 meters more 
than in the same period of last year, or more than the total completed in the whole 

of last year. Increases of at least 21 percent were registered in the total industrial 
output value, net industrial output value, and profits and taxes delivered to the 


state. 


A geological study earlier this month made a detailed analysis of the production of 
the oil field and concluded that it is quite feasible to attain the goal of 
producing 350 million bbl by the year 1989. Geologists say 20 new oil pools remain 
to be developed. 


Recently, Shengli has imported some advanced oil production equipment and this, plus 
a wealth of experience accumulated over the past two decades and the devotion of the 
workers, will make the oil field a second Daqing, Liv said. 
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GUANGDONG TO OPEN MORE PORTS TO OUTSIDE WORLD 


HK241356 Beijing ZHONGGUO XINWEN SHE in Chinese 0337 GMT 19 Jul 85 


[Text] Guangzhou, 19 Jul (ZHONGGUO XINWEN SHE) -- The Guangdong Provincial People's 
Government recently decided to open another batch of ports to the outside world in 
the near future. At the same time, some new air, sea, and land routes for passenger 
transport will also be opened between the existing ports and Hong Kong and Macao, so 
as to speed up the development of the Zhu Jiang delta, the coastal cities, the Nanhai 
oil fields, and the economic construction of the special economic zones. 


The new ports to be opened in the Zhu Jiang delta include: Lianhuashan Port in Fanyu 
County, Shiwan Port in Foshan, Dongjiaotou Dock in Shenzhen, the Neilingding Island 
tourist spot in Shenzhen, and Guanghai Port in Taishan County. 


It was reported that the construction projects for Lianhuashan Port and Foshan Port 
have already been started. They are expected to be completed and put into operation 
at the beginning of next year. 


According to statistics, Guangdong Province has now opened 25 ports to the outside 
world, about one-fourth of the total number of ports opened throughout the country. 


NINE SENTENCED IN GUANGZHOU PORNOGRAPHY CASES 


HK241406 Beijing ZHONGGUO XINWEN SHE in Chinese 0316 GMT 22 Jul 85 


[Text] Guangzhou 22 Jul (ZHONGGUO XINWEN SHE) -- The Guangzhou Intermediate People's 
Court has passed sentence on nine criminals according to the law for selling and showing 
pornographic videotapes. Of these nine criminals, some showed obscene videotapes 
underground to make profits, some sold and reproduced obscene videotapes to make 
illegal profits, and others showed, sold, and reproduced obscene videotapes. 


According to the “penal code," the Guangzhou Intermediate People's Court passed 
sentences of imprisonment for between 2 and 6 years on the criminals in question. 


Personages of the Guangzhou judicial departments told the reporter that the city 
authorities have so far closed down more than 110 places showing obscene videotapes 
and arrested a number of people who have continued to violate the law. The city 
authorities will continue to adopt various powerful measures to severely punish the 
criminal activities of selling, reproducing, and showing pornographic videotapes. 


SUCCESS WITH IMPORTED TECHNOLOGY NOTED 
HK240937 Beijing ZHONGGUO XINWEN in Chinese 1351 GMT 22 July 85 


{Report by Zhan Moujun: “Shenzhen Achieves Good Results in Absorbing and Spreading 
Modern Technology and Management Methods" -- ZHONGGUO XINWEN SHE headline) 


[Text] Shenzhen, 22 July (ZHONGGUO XINWEN SHE) -- After several years’ construction 
and development, Shenzhen Special Economic Zone has achieved good results in absorbing 
and spreading modern technology and management methods and has really played the 

part of "a window." 
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SHANGHAI REPORTS INDUSTRIAL OUTPUT RECORD 


HK250521 Beijing CHINA DAILY in English 25 Jul 85 p 1 
[By staff reporter Zhen Fan] 


[Text] Shanghai — The country’s largest industrial city, Shanghai, has reported record 
production levels in the first half of this year. And people's incomes have increased 
by an average 24.3 per cent, Li Maohuan, director of Shanghai Statistics Bureau, 
announced yesterday. Industriai development saw a steady increase in the first six 
months of this year. Industriai output reached 41.159 billion yuan, an increase of 

12.8 per cent over the same period last year, Li said. The growth rate easily passed 
the 8 per cent planned for the year, Li said. Light industry accounted for 23.165 bil- 
lion yuan worth of output up 14.5 per cent on the same period last year. 


Reforms in the city's economic structure, saw a 32.6 per cent increase in collective-run 
industry. And state-run industry grew by 9.8 per cent, Li said. Modernization of 
factories has resulted in rapid increase in the production of expensive commodities, 

Li said. 


In the first half of this year the output of television sets increased by 53.8 per 
cent — including twice as many colour TV sets as last year. Tape recorder output rose 
by 66 per cent, washing machines by 77.3 per cent and refrigerater production increased 
nearly five-fold. Investment in capital construction for state run units increased by 
19.2 per cent. 


Emphasis has been laid on investing in the city's essential services and improving the 
investment environment, Li said. Investment intransport, communication and public 
services has doubled, and education, health and the arts have received 63.8 per cent more 
money than last year. The director said the people's spending power had increased 
enormously. Consumer spending reached 8.29 billion yuan in the first half of the year, 
40.7 per cent more than the same period last year. 


A survey of 500 households showed that people on average spend 78.4 yuan a month on daily 
essentials -- food, housing, clothing and fuel -- which represents about two-thirds of 
the average monthly income of about 115 yuan. The increase in incomes was attributed to 
the adjustment of employees’ wages, bonuses and the subsidies for retired people. 


Illegal Activity Also Rises 
0W250357 Shanghai City Service in Mandarin 0100 GMT 22 Jul 85 


{Text] Today's SHANGHAI FAZHI BAO [SHANGHAI LEGAL SYSTEM] carries a frontpage report 
stating that compared with the same period last year, illegal activities have dramati- 
cally increased among privately-owned businesses in Shanghai since the beginning of the 
year. According to the paper, the illegal activities primarily consist of: 


1. Assuming the role of bullies in the marketplace and setting up what are known as 
"sangsters’ stalls;" 

2. Bad-mouthing and beating up customers and personnel on duty; 

3. Short-changing customers and selling them inferior goods; 

4. Conducting large-scale gambling activities and hooliganisn. 


In an editor's note on the same page, SHANGHAI FAZHI BAO points out that to maintain 
public order, it is urgent and essential to mobilize all social quarters to intensify 
control over the privately-owned businesses, educate them, and guide them to make money 
legally. 
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Of late, many provinces, cities, and autonomous regions have taken measures to straight- 
en out tabloids and achieved fairly good results. However, as a social and cultural 
phenomenon, why tabloids were able to spring up quickly and were "appreciated" by a 
small number of readers still calls for our deep thought. 


Before tabloids were straightened out in March, Guangxi, one of the country's provinces 
and regions that were once swamped with tabloids, published 45 tabloids all together, 
which invented a multitude of names such as supplement, extra page, special edition, 
pictorial section, pictorial page, insert, weekend edition, and Sunday edition issued by 
newspapers and periodicals. In addition, even organs of the CPC committees of the 
region, prefectures, and cities also published tabloids in the form of literary supple- 
ment, Sunday edition, and special edition, and some literature and art units tried to 
be the first to publish tabloids. All of a sudden, running tabloids became a common 
practice and unhealthy tabloids in various forms appeared one after another. 


THERE IS SOIL, CLIMATE, AND CONDITIONS FOR THE "PROSPERITY" OF TABLOIDS 


As for the quick rise of tabloids ia a short period of time, there were the following 
reasons: 1) Departments in charge gave the green light to publication of tabloids as 
they thought it was a type of social and cultural work. Of the 45 tabloids published 
in Guangxi, the propaganda department of the regional CPC Committee approved 35, two- 
thirds [fraction as published] of the total number. 2) It was easy for some newspapers 
and magazines to run tabloids because they had both editors and printing facilities. 

3) Some tabloids fooled party and government leaders into giving their support by 
writing a few words of recommendation or "employed" some well-known writers and artists 
as their advisers without the consent of those people in order to build themselves up 
in the eyes of those who were unaware of the truth. 4) The most important reason was 
that they were able to reap some profits. In general several hundred thousand to about 
2 million copies of these tabloids were printed. There were no fixed prices for these 
tabloids and their prices were usually several or even 10 times higher than newspapers 
of the same size. Every issue of a tabloid could earn colossal profits of from 100,000 
to several hundred thousand yuan. Therefore it is only natural that some profit-minded 
people see this as a way to amass wealth and they vie with each other to do this 
business. 


Nearly all tabloids cleared the way for editing work, publication, and distribution by 
means of money because they could reap huge sudden profits. The CUANGXI HYDROELECTRIC 
ENGINEERING PAPER is actually a professional newspaper, which has nothing to do with 
literature and art. However, seeing good prospects for profit, a person temporarily 

in charge of the editorial department of the newspaper together with two editors scraped 
together a tabloid. Because the newspaper office did not have printing machines, they 
reluctantly sold their manuscripts for 1,000 yuan to a staff member of the literature 
and art department of GUANGXI RIBAO, and this guy resold them at a high price of 8,000 
yuan. After changing hands several times, about 700,000 copies of this tabloid were 
finally printed. 


Some tabloids made generous remuneration for writers and distributors. Payment for a 
short story was 100 percent higher than that offered by ordinary newspaper offices and 
a distributor was paid more than 300 yuan a month. It was because of this reason that 
tabloids could be published and distributed without difficulties regardless of a 
shortage of paper and printing and transport facilities. 


TABLOIDS HAVE SOME MERIT, RUT THEIR GENERAL TENDENCY IS UNHEALTHY. 


Not all articles carried by more than 50 tabloids published in Guangxi had problems. 
Those stirring up the base passions or exhibiting wrong political tendencies were 
small in number. 
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Since its establishment, Shenzhen Special Economic Zone has imported more than 350 items 
of various advanced foreign technology and employed more than 1000 qualified technologi- 
cal and administrative personnel from Hong Kong and foreign countries. These good results 
achieved by Shenzhen Special Economic Zone are mainly manifested in the following 
aspects: 


-- To import technology so as to process its own raw materials and semi-finished 
products into good products for export. Shekou Nanfang mold plant has imported the 
jig millers, copying millers, electronic display machines and other key equipment and 
used more than 90 percent of its own raw materials to produce more than 10,000 sets 
of molds of various standards and good quality for export. After 4 years' production, 
the plant has earned foreign exchange worth more than HK$12 million and has gained 
profits worthing more than 600,000 yuan. Through cooperation with Hong Kong Hengchang 
Electronic Project Co, Shenzhen Tonghua Electronic Co has imported (IC) integrated 
circuit pieces and some special parts and used more than 80 percent of its own raw 
materials to carry out the production. Now, Shenzhen Tonghua Electronic Co has 
successfully developed a series of Tonghua electronic detection products which have 
reached the advanced international standard. The company has also exported its 
products, such as smoke alarms for household use and industrial alarms to Britain, 
Portugal, Germany, Sweden and some other countries. 


-- To absorb and spread the imported technologies to help other parts of the country 
develop new products. For example, Kangle Electronic Co has successfully developed 
8282A double-cassette recorders after carefully studying the foreign technology 
concerning the production of cassette recorders. Last July, Kangle Electronic Co 
transferred all the technology and blueprints to Harbin City and built a new 
production line there. 


-- To contract projects and to provide technology to other parts of the country with the 
foreign technology which has been learned. Last September, Shenrong Plastic Project Co 
of Shenzhen contracted to build the Kashi Plastic Factory in Xinjiang and undertook the 
designing of factory buildings, the purchasing of equipment, installation, and adjust- 
ment, technical training and so on and so forth, after learning the advanced foreign 
technologies and management methods, and achieved good results. 


-- To import advanced foreign equipment and produce the products whose demand exceeds 
supply in the country. Cassettee recorders are the best-selling products on the 
domestic market at present, but there are only six factories that produce magnetic 
heads in the whole country, whose total annual production output is just over 10 million 
pieces. Such a production output cannot meet the growing demand on the domestic market. 
Last year, Yuebao Electronic Corporation of Shenzhen imported the well-known advanced 
magnetic head production line produced by Micimi [4717 5417 4717] Co. of Japan. The 
newly imported magnetic head production line can produce 6 million magnetic heads in 

a year. The quality of these magnetic heads has reached the standard of the same 
products in Japan. Now the magnetic heads produced by Yuebao Electronic Corporation 
are selling well on the domestic market. 


LIAOWANG ON ‘UNHEALTHY’ TABLOIDS IN GUANGXI 


HK161011 Beijing LIAOWANG in Chinese No 26, 1 Jul 85 pp 38-39 


[Article by Zhang Zhilin: "Tabloids in Guangxi" -- capitalized passages published in 
boldface] 


{Text] The overflow of unhealthy tabloids has aroused the attention of various circles 
in society because they are poisoning teenagers and damaging the building of socialist 
spiritual civilization. 
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HAINAN HOLDS MEETING ON ECONOMIC RELATIONS, TRADE 


HK251021 Haikou Hainan Island Service in Mandarin 0400 GMT 22 Jul 85 


[Text] From 16 to 20 July, the Hainan Regional People's Government held a meeting in 
Qionghai County on foreign economic relations and trade. Attending this meeting were the 
county heads of all cities in the Han areas who are in charge of foreign economic rela- 
tions, leading comrades of the regional, county, and city departments of foreign 
economic relations and trade, and responsible comrades of departments concerned, totaling 
over 100 people. Yao Wenxu, secretary of the regional CPC Committee; and Feng Xueyan, 
vice chairman of the provincial Committee on Foreign Economic Relations and Trade, 
attended the meeting and delivered important speeches. 


The meeting conveyed and studied the spirit of the provincial conference on foreign 
economic relations and trade and, in conjuction with realities, seriously summed up the 
experiences and lessons in our region's foreign economic relations and trade, and studied 
the problems of doing well in foreign economic relations and trade in the new situation. 


The meeting pointed out: Over the past few years, particularly since document No 11 of 
the central authorities was transmitted downward, our region has achieved marked results 
in foreign economic relations and trade. However, many problems still exist, such as the 
problems of duplicated and blind importing, taking advantage of foreign trade to carry 
out nonproductive projects, being unable to resell products back to places where they 
were produced, being unable to maintain a foreign exchange balance, being unable to ful- 
fill the quotas for exports covered by the plans, particularly violating relevant poli- 
cies of the central authorities, and illegally selling a large number of imported motor 
vehicles and other materials. This not only interferes with the state economic plans 
but also has a disadvantageous influence on the exploitation and construction of Hainan. 
We must profoundly draw on these lessons, must correct guiding ideology and guiding 
ideology in foreign economic relations and trade, must make good use of the natural 
resources on this island, and must lay stress on importing foreign capital and advanced 
technology in foreign economic relations and trade. The key point for export-oriented 
and technology-intensive enterprises is to import foreign capital and advanced technol- 
ogy and equipment and to transform their own technology. Through importing foreign 
capital and advanced technology, we must speed up production and construction in our 
region and build a solid material foundation for foreign economic relations and trade. 
For a certain period of time in the future, all service projects, projects that gear 
their production to domestic use, and projects that cannot maintain a foreign exchange 
balance, must be strictly controlled. Foreign economic relations and trade must be 
closely integrated with production. Foreign trade departments must carry out joint 
operation directly with factories and rural areas on their own initiative and vigorously, 
must set up export commodity production bases, must expand natural resources for exports, 
and must try in every possible way to fulfill the quotas for exports that their upper 
levels assign them. 


The meeting also emphatically pointed out: A very important task of foreign economic 
relations and trade in our region now is to extensively mobilize the masses, seriously 
sum up experiences and lessons, and conduct education in correcting guiding ideology in 
work for the cadres and the workers. The meeting believed: Under the correct leader- 
ship of the central authorities and the Guangdong Provincial CPC Committee, the cadres 
and the masses will surely heighten their conscientiousness in implementing the party's 
policies and will create a new situation in foreign economic relations and trade in our 
region. 
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In addition to this, as a social and cultural form, tabloids have their strong points 
and advantages, they have some merit. The problem is that the general trend of tabloids 
published in a period of time in the past was unhealthy and their guiding ideology and 
editing principles were wrong. Most articles carried in tabloids were coarse in 
literary style and absurd in content in order to pander to readers’ low tastes. 


There are roughly the five following staple articles published in the tabloids: 1) News 
reports on social problems that are published in newspapers but are dished up in a new 
form with attractive headlines and illustrations so as to have more readers, 

2) diableries published in Hong Kong newspapers that are revised or abridged in order to 
cater to the interest of teenage readers, 3) detective and obscene novels that are 
written according to criminal cases released by public security departments, 4) anec- 
dotes and inside stories of eminent persons and important personages that are rewritten 
exaggeratedly according to odd bits of information picked from historical accounts of 
past events or restricted publications, and 5) fabricated cheap novels. 


Tabloids with this stuff as their main content are out of tune with the building of 
socialist spiritual civilization, they can do nothing but contaminate the soul of their 
readers. 


WE CANNOT WEIGH ACHIEVEMENTS AND ERRORS OF TABLOIDS ACCORDING TO THE NUMBER OF THEIR 
READERS. The outflowing of a large number of unhealthy tabloids has been denounced by 
vast numbers of the masses, describing them as "opium" and "drugs" and calling on the 
departments concerned to take the responsibility for protecting teenagets from being 
poisoned and contaminated. Nevertheless, there are also some people who describe the 
emergence of tabloids as the "prosperity of popular literature” and “results of litera- 
ture and art reform." They weigh right and wrong and achievements and errors of tab- 
loids according to their “economic results" and the number of their readers. That is 
why we should make an analysis of their readers. 


According to an investigation and observation by this author, readers of these tabloids 
are generally from the following four categories of people: 1) young students who are 
keenly interested in novelty of every kind, 2) workers and staff members with a low 
educational level, 3) wandering unemployed young people who lack mental ballast, 

4) travelers who take them along as a means of killing time on a journey. Real readers 
of these tabloids are teenagers who are not well-educated and do not have the ability to 
distinguish. In a country like ours with a population of 1 billion, which experienced 
the 10 years of turmoil, such a phenomenon will probably last for a long period of time. 
Facing this reality, a serious task set before literature and art workers and those who 
engage in newspaper work is to guide these readers by means of their own works and to 
enhance their level of appreciation and ability to distinguish, and is not to cater to 
their unhealthy taste, aggravate the evil tendency and feed them with this dross. 


IT IS A LONG-TERM TASK TO STRENGTHEN CONTROL OVER PUBLICATIONS. With the economy being 
invigorated and the country's door to the outside world open, the decadent and moribund 
culture of capitalist countries will certainly take advantage of the chance to enter 
the country and the dregs of feudal ideology will reappear. It is for this reason that 
we have to strengthen control over different kinds of publications for a long time to 
come and it is impossible for us to achieve success in a single battle once and for all. 
Since Guangxi adopted measures to straighten out different inds of tabloids in March, 
the evil trend of unhealthy tabloids has at last been checked. However, a lot still 
needs to be done. The departments concerned should strengthen control over all kinds 
of newspapers as well as social and cultural activities so that people's spiritual 
lives will become rich and healthy and all kinds of social and cultural activities will 
be able to develop soundly along the path of building socialist spiritual civilization. 
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XIZANG CPC ELECTS DEPUTIES TO NATIONAL CONFERENCE 
HK251449 Lhasa Xizang Regional Service in Mandarin 1130 GMT 25 Jul 85 


[Text] The Third Xizang Regional CPC Committee held the fourth enlarged plenary meeting 
in Lhasa on the morning of 25 July. The agenda of the meeting included two points: 1) 
election of the deputies to attend the national representative meeting of the party to 
be held in Beijing in September this year; and 2) the holding of a by-election for addi- 
tional members of the regional CPC Committee. 


Attending the fourth enlarged plenary meeting of the third regional CPC Committee were 
32 members of the regional CPC Committee and 7 alternate members of the regional CPC 
Committee. The principal responsible comrades of the CPC committees of all departments 
and bureaus of the region also attended the meeting, which was presided over by Wu 
Jinghua, secretary of the regional CPC Committee. Members of the regional CPC Committee 
Standing Committee, including Redi, Duojiecaidan, Ba Sang, Li Wenshan, (Mao Rongbai), 
Wang Xinqian, Duojicairang, Cao Xu, Jiangcun Luobu, Dan Zeng, and Hu Songjie, attended 
the meeting. 


(Zhang Lin), member of the regional CPC Coumittee and director of the Organization 
Department of the regional CPC Commiitee, introduced to the comrades present at the 
meeting the namelist of the candidates for the deputies to attend the national repre- 
sentative meeting of the party and the resume of Jiang Hongquan, member of the regional 
CPC Committee elected in the by-election. 


After full deliberations and after the vote by a show of hands by 73 comrades attending 
the meeting, the meeting unanimously elected the deputies to attend the national repre- 
sentative meeting of the party held in September this year, unanimously adopted the 
resolution on electing Jiang Hongquan, commander of the Xizang Military District, 
through the by-election, to be a member of the third regional CPC Committee, and pro- 
posed that this appointment be endorsed by the next regional CPC Congress. 


After the conclusion of the election and the vote, Wu Jinghua, secretary of the regional 
CPC Committee spoke. He made arrangements on further implementing well the party's 
policies on religion, on developing the excellent situation, on doing well in holding 
celebrations to mark the 20th anniversary of the rounding of the region, and on other 
relevant matters. 


YUNNAN PARTY ORGANIZATIONS NAME LISTS PUBLISHED 


HK260359 Kunming YUNNAN RIBAO in Chinese 15 Jul 85 p 1 


(Report: "Name list of Heads and Members of Standing Committees of Yunnan Provincial 
CPC Committee, Advisory Commission and Discipline Inspection Commission"] 


{Text] Name list for the secretary, deputy secretaries, and members of the Standing 
Committee of the Fourth Yunnan Provincial CPC Committee elected by the First Plenary 
Session of the Fourth Yunnan Provincial CPC Committee and approved by the CPC Central 
Committee: 


Secretary and Standing Committee member of the Yunnan Provincial CPC Committee: 
Pu Chaozhu (2528 2600 2691]; 
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TELECONFERENCE ON ANTIFLOOD WORK HELD IN HENAN 
HK251533 Zhengzhou Henan Provincial Service in Mandarin 1400 GMT 22 Jul 85 


[Text] This afternoon the Huang He antiflood general headquarters held a telephone 
conference, calling on all areas along the Huang He and the staff and workers engaged 
in work of harnessing the Huang He to take immediate action, heighten vigilance, and 
take precautions to resist floods that might occur. 


The meeting first relayed an urgent circular issued by the Ministry of Water Resources 
and Electric Power and approved by the State Council on a plan for preventing and 
resisting serious flooding by the Huang He. (Liu Lianming), vice chairman of the 

Huang He Harnessing Committee, put forth suggestions on the current Huang He antiflood 
work. He said, it is now essential for flood control work on the Huang He. 


Before the end of the month, all units must establish and perfect flood control 
contingents, formulate the responsibility system, and make good preparations for 
fighting floods. All proposed areas for blockading floods must make sure to timely 
blockade all floods according to orders. The people in reservoir areas, flood- 
harnessing areas, [words indistinct] areas, and beach areas must make good preparations 
for moving and resettling themselves. All units must conduct antiflood training 

in a centralized way, study methods of dealing with various dangerous situations, and 
upgrade their actual combat skills. They must swiftly consolidate and reinforce 
weak points, and continue to remove obstacles to moving away from floods. It is not 
allowed to rebuild dikes that have already been damaged so as to ensure unimpeded 
movement and win the victory in the Huang He antiflood work. 
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SHANXI CONGRESS CLOSES 6 JUL; NAME LISTS PUBLISHED 


HK260250 Taiyuan SHANXI RIBAO in Chinese 7 Jul 85 p 1 
(Report: “The Fifth Shanxi Provincial CPC Congress Successfully Closed"] 


[Text] The 5th Shanxi Provincial CPC Congress successfully closed in Taiyuan on the 
afternoon of 6 July. With the joint efforts of all participants, the congress success- 
fully fulfilled all its tasks as scheduled. From beginning to end, there was an atmos- 
phere of democracy, unity, reform, and progress. It was really a congress of unity, 
encouragement, and victory. 


The closing ceremony was held in the Workers’ Cultural Palce of Taiyuan. The members 
of the presidium were seated on the rostrum. The members of the Standing Committee of 
the Presidium seated in the front row on the rostrum were: Li Ligong, Wang Senhao, 
Wang Jiangong, Bai Qingcai, Lu Gongxun, Zhang Changzhen, Wu Dacai, Zhang Guangyou, 
Zhang Weiqing, Zhang Bangying, Wang Kewen, Ruan Posheng, and Li Xiuren. 


Elections were held separately on the morning and afternoon of 6 July, which were pre- 
sided over separately by Comrades Li Ligong and Wang Senhao. By secret ballot, the 
meeting elected 50 members and 13 alternate members of the Fifth Shanxi Provincial 

CPC Committee, 50 members of the Advisory Commission of the Shanxi Provincial CPC Com- 
mission and 32 members of the Discipline Inspection Commission of the Shanxi Provin- 
cial CPC Committee (the namelist is published separately). When the results of the 
elections were announced at the meeting, the delegates burst into warm applause. The 
closing ceremony was presided over by Comrade Wang Senhao. 


The meeting adopted a resolution on the report of the Fourth Shanxi Provincial CPC Com- 
mittee, a resolution on the program for the national economic and social development of 
Shanxi Province during the period of the "Seventh 5-Year Plan,” and a resolution on the 
work report of the Discipline Inspection Commission of the Shanxi Provincial CPC Com- 
mittee. 


Comrade Li Ligong made a closing speech (full text of the speech is published separa- 
tely). He said: After the meeting, we must give wide and profound publicity to the 
spirit of the congress and implement it in an comprehensive way so that the objective 
of struggle and the main tasks and policies and principles set forth by the congress 
can strike root in the hearts of the people and become the conscientious conducts of 
party members, cadres, and the broad masses of people, and so that the construction 
of socialist material and spiritual civilizations in our province can be further pro- 


moted. 


Comrade Li Ligong said that our tasks are glorious and arduous, and we have many favor- 
able conditions for fulfilling these tasks. Provided we keep firmly in mind the pur- 
pose of serving the people wholeheartedly, resolutely implement the line, policies, and 
principles of the CPC Central Committee, give full play to the exemplary role of party 
members, and strengthen our cooperation with various democratic parties and nonparty 
patriotic personages, we will surely be able to unite with and lead the people through- 
out the province to make new contributions and win new victories in the great cause of 
rejuvensating Shanxi and making our motherland prosperous: 


At 1730, amid the majestic strains of the "Internationale," the congress successfully 
conc luded. 
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Deputy secretaries and Standing Committee members of the Yunnan Provincial CPC 
Committee: He Zhiqiang [0735 1807 1730], Zhu Zhihui [2612 1807 6540], Li Shuji 
(2621 2885 1015], and Liu Shusheng [0491 2885 3932]; 


Members of the Standing Committee of Yunnan Provincial CPC Committee: Zhao Shumin 
[6392 3291 2404], Qiu Chuangjiao [6726 0482 2403], Zhao Tingguang [5392 1649 0342], 
Zhu Kui [2612 1145], Zhang Zhiming [1728 1807 6900], Wang Xintian [3769 0207 3944], 
and Yin Jun [1438 0193); 


Namelist of the chairman and members of the Standing Committee of Yunnan Provincial 
CPC Advisory Commission elected by the First Plenary Session of Yunnan Provincial 
CPC Advisory Commission and approved by the CPC Central Committee: 


Chairman and Standing Committee member of Yunnan Provincial CPC Advisory Commission: 
Li Xingwang [2621 5281 2489]; 


Standing Committee members of the Yunnan Provincial CPC Advisory Commission: Zhang 
Yun (1728 0061], Hou Qunying [0186 5028 5391], Dang Xiangmin [8093 0686 3046], 

Wang Lizhong [3769 4539 0022], Lin Chao [2651 6389], Wang Jingru [3769 6975 1172], 
Wang Dian [3769 3949] and Chen Shengnian [7115 4141 1628]; 


Namelist of the secretary, deputy secretaries and Standing Committee members of 
Yunnan Provincial CPC Discipline Inspection Commission elected phy the first Plenary 
Session of Yunnan Provincial CPC Discipline Inspection Commission and approved by 
the CPC Central Committee: 


Secretary and Standing Committee member of Yunnan Provincial CPC Discipline 
Inspection Commission: Yin Jun [1438 0193]; 


Deputy secretaries and Standing Committee members of Yunnan Provincial CPC Discipline 
Inspection Commission: Luo Yuntong [5012 6663 6639] and Luo Jiguang [5012 4949 0342]; 


Standing Committee members of Yunnan Provincial CPC Discipline Inspection Commission: 
Wang Chaosheng [3769 2600 0581], Zhang Ji [1728 1015], Chen Kaixue [7115 7030 1331], 
Li Jinghua [2621 2529 5478], and Shu Fuyu [5289 3940 3768]. 
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Namelist of Members of the Discipline Inspection Commission of the Shanxi Provincial 
CPC Committee (listed in the order of the number of strokes in their surnames) 


Wang Shanyu [3769 1472 3768], Wang Xueliang [3769 1331 5328], Shi Hulong [4258 3338 7893], 
Tian Zhen [3944 3963], Bai Sheng [4101 7105], Feng Zhimao [7458 5347 5399], Feng Fuyuan 
{7458 4395 0337], Liu Lanming [0491 5695 2494], Liu Bolin [0491 2672 2651], Quan Dingfu 
(2938 1353 4395], Qu Buwang [2575 5943 2489], Li Xiulin [2621 4423 2651], Yang Dachun 
[2799 1129 2797], Yang Anhe [2799 1344 0735], Zhang Ge [1728 2047], Zhang Dasheng 

(1728 1129 0524], Zhang Jishu [1728 6060 2579], Zhang Bangying [1728 6721 2019], 

Zhang Gangwang [1728 1511 2598], Zhang Bingfa [1728 4426 3127], Zhang Xiaozhou 

{1728 2400 3166], Zhang Guifu [1728 2710 4395], Zhang Jindou [1728 6930 2435], Lian 
Zhongren [6647 1813 0088], Xiang Baotai [7309 1405 3141], Hao Chengjun (6787 2110 0193), 
Jiang Ximing [1203 6932 6900], Gao Junjie [7559 0193 2638], Guo Linguai [6753 2651 2849], 
Huang Huanying [7806 3883 5391] (f.), Liang Zhixiang [2733 1807 4382], and Cheng Yanling 
(4453 1693 7881]. 
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Many written congratulations were received from various democratic parties during the 
congress, to which the Presidium extended sincere thanks on behalf of all the delegates. 


Namelist of Members of the 5th Shanxi Provincial CPC Committee (listed in the order of 
the number of strokes in their surnames) 


Wang Shan [3769 0810], Wang Lianghou [3769 5328 0624], Wang Jiangong [3769 1696 0501), 
Wang Maolin [3769 5399 2651], Wang Senhao [3769 2773 3185], Bian Xuehai [0593 1331 3189], 
Lu Gongxun [4151 0501 8113], Shen Guiying [3947 2710 5391] (f.), Bai Qingcai 

{4101 3237 2088], Bai Jicheng [4101 4949 2110], Liu Shouren [0491 1343 0088], Liu Yanqing 
[0491 4291 7230], Sun Ying [1327 5391], Sun Xiangyan [1327 4382 3508], Yan Ping 

(0917 1627], Su Guozhu (5685 0948 2691], Du Wuan [2629 0063 1344], Li Ligong 

(2621 4539 0501], Li Yuming [2621 3768 2494], Li Linguang [2621 2651 1639], Xiao Congci 
(5135 5115 1964], Wu Dacai [0702 6671 2088], Wu Junzhou [0702 0193 3166], Wu Huiqin 
[0702 1979 3830] (f.), Gu Wufu (6253 0063 1381], Wu Guokui [6762 0948 7608], 

Zhang Guangyou [1728 1639 2589], Zhang Changzhen [1728 7022 3791], Zhang Bangying 

{1728 6721 2019], Zhang Weiqing [1728 4850 1987], Zhang Dechun [1728 1795 2504] (f.), 

Wu Shiming [2976 0013 2494], Wu Yuming [2976 3768 6900], Chen Jiexin [7115 3954 2450] 
(f., Mongolian nationality), Miao Peifang [5379 0160 5364], Hao Zhanao [6787 0594 2407], 
Jin Yinhuan [6855 6892 3562] (f.), Yi Yaoguang [2081 5069 0342), Gao Zhaoshong 

{7559 0340 1813], Guo Yuhuai [6753 5940 2037], Cao Xinyi [2580 7451 0308) (f£.), 

Cui Guangzu [1508 0342 4371], Yan Guanghong [7051 1639 3163], Yan Yuansuo 

[7051 0337 6956], Yan Wuhong [7051 2976 1347], Jing Yinqiang [2529 6892 1730], 

Lu Zhengxi [6424 2973 6007], Jin Chengxu (7246 2110 1645], Cai Peiyi [5591 0160 0308), 
and Fan Rongzhi [2868 2837 2655]. 


Namelist of Alternate Members of the 5th Shanxi Provincial CPC Committee (listed in the 
order of the number of votes) 


Bai Yuxiang (4101 3768 4382] (Man nationality), Du Guoping [2629 0948 1456], Du Zhenmin 
[2629 2182 3046], Gao Sai [7559 1049], Yang Chongchun [2799 1504 2504), Jiao Zuyao 
(3542 4371 1031], Yang Guangyu [2799 0342 5940], Zhao Keming [6392 0344 2494], 

Zhong Jixue [0112 3444 1331], Li Yuzhen [2621 3768 5271], Li Zhenxi [2621 6966 6007), 
Hao Yonghe [6787 3057 0735], and Lu Rizhou [0712 2480 0719). 


Namelist of the Members of Shanxi Provincial CPC Advisory Commission (listed in the 
order of the number of strokes in their surnames) 


Ma Jie [7456 2638], Ma Feng [7456 3536], Ma Rulong [7456 1172 7893], Wang Ting 

(3769 2185], Wang Wenru [3769 2429 1172], Wang Taikui [3769 1132 7608), Wang Kewen 

{3769 0344 2429], Wang Zhiming [3769 1807 2494], Wang Jingsheng [3769 2529 3932), 

Tong Yun [0104 0061], Bai Xinghua [4101 5281 5478), Bai Xiaoyu (4101 2400 3768), 

Xing Deyong [6717 1795 0516], Liu Jiuxiang [0491 0046 4382], Liu Guanwen [0491 6306 2429), 
Liu Qingquan [0491 3237 3123], Qi Ying [4359 5391], Bi Yiju (3968 5030 5282], Du Jie 
{2629 2638], Li Feng [2621 1496], Li Guangyao (2621 1639 5069], Li Wenjie 

{2621 2429 2638], Li Tingfeng [2621 2185 6912], Li Huichun [2621 1920 2504], Gu Zhen 
{6253 7201], Zhang Yi [1728 3015], Lian Rongde [6647 2837 1795], Chen Mozhang 

{7115 1075 4545], Pang Xiangchuan [7894 3276 1557], Zhao Rui (6392 6904], Zhao Liansheng 
[6392 6647 0524], Zhao Weiji (6392 4850 1015), Hu Xiaoqin [5170 2556 3830], He Lei 

[6320 4320], Yuan Jiping [5913 0679 1627), Jia Jun [6328 0193], Gao Paicai 

[7559 2226 2624], Guo Shourui [6753 1343 3843], Yan Zhao [7051 6856], Xu Enlan 

(4958 1869 1526], Dong Qimin [5516 0796 3046), Fu Shaoyun [0265 1421 0061), Lu Xi 

(7627 0363], Lian Ping [1670 1627], Dou Kai [4535 0418], Jin Guangjie [7246 1639 2638], 
Ge Kuiwu [5514 7608 2976], Zang Xin [5258 2450], Wei Hua [7614 5478) (f.). 
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In his report, Zhu Jiazhen stressed: In readjusting the rural production structure, 

it is imperative to refrain from relaxing vigilance in grain production. At present the 
people's governments at all levels should arouse the broad masses of rural cadres and 
the people to overcome the feeling of being unrealistically optimistic and of fearing 
difficulties. Efforts should be made to actively go a good job in combating flooding, 
in dealing with an emergency quickly, in draining water-logged fields to overcome 
various natural disasters, and to wrest a good harvest in agriculture and gain produc- 
tion. Efforts should be made to strengthen the macromanagement of the (?vanguard) 
enterprises and to steadily upgrade their managerial standards. 


Referring to the issue of strengthening price management and arranging things well for 
both urban and rural markets, Zhu Jiazhen stated: The work emphasis of price control 
in the second half of this year will be placed on setting up a network of price control 
measures and dealing effectively with lingering problems. Efforts should be made to 
bring under strict control the chain reactions that crop up when prices of the means 
of production are readjusted. We should realistically prevent excessive price hikes of 
fresh and live nonstaple foodstuffs. The majority of nonstaple foodstuffs whose price 
limitation has been abolished should be imposed on guided prices. Efforts should be 
made to actively conduct guidance over these prices and to bring the price changes 
certain control. The state commercial firms should enthusiastically and actively play 
their role in major commodity circulation channels and should actively organize the 
commodity resources of outside places to readjust commodity surplus and shortage, to 
straighten out prices, and to stabilize markets. A good job should be done in making 
an arrangement for the markets of meat, vegetables, and nonstaple foodstuffs. 


In conclusion, Zhu Jiazhen put forward demands for the leading comrades at all levels, 
in which he stated: The work tasks in the second half are heavier and more arduous. 
The leading comrades at all levels should correctly deal with the relationship between 
controlling the macroeconomy and enlivening the microeconomy, by bearing in mind the 
task of fulfilling the party's general tasks and targets. They should make up their 
minds to improve their work style and the practice of issuing excessive documents and 
convening excessive meetings, and should go deep into the grass-roots level units and 
delve into reality. They should also uphold the principle of seeking truth from facts, 
prevent the malpractice of boasting and exaggeration, and should correct their work 
methods. Efforts should be made to deal with new problems cropping up in conducting 
reforms in a timely manner in order to exert efforts to create a new situation in 
economic work. 


LIAONING GIVES NAME LIST OF SIXTH CPC COMMITTEE 
SK260719 Shenyang LIAONING RIBAO in Chinese 16 Jun 85 p 1 


[Text] The following is the name list of the 69 members of the Sixth Liaoning 
Provincial CPC Committee (in order of the number of strokes in surnames): 
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LIAONING OUTLINES HALF-YEAR ECONOMIC TASKS 
$K260547 Shenyang Liaoning Provincial Service in Mandarin 1030 GMT 24 Jul 85 


[Text] This afternoon, the provincial people's government held a plenary meeting of 
all government officials and leading comrades of commissions, offices, departments, 
and bureaus under the provincial level organs. At the meeting, Zhu Jiazhen, vice 
governor of the province, delivered a report on the economic situation of the first 
half of 1985 and on economic plans for the second half. In his report, Zhu Jiazhen 
stated: In the first half of 1985, the general situation in the province was fine. 
There were new developments in conducting reforms of economic systems by focusing on 
the transformation of the urban economy. Industrial production achieved steady and 
stable growth, and economic results scored obvious increases. The province readjusted 
the production structure of agriculture, so that there was overall development in the 
diversified economy. The scope of investment in fixed assets was expanded and the 
pace of building key projects and conducting technical renovations was accelerated. 

As a result, both urban and rural markets were busy and the sales and purchases among 
these markets were steadily brisk. Provincial financial revenues also increased and 
there was an upswing in financial affairs. Therefore, the excellent situation of the 
province's economy will continue along the line of steady and stable development in the 
second half of this year. Meanwhile, we should also note that there are still unstable 
factors that may possibly dampen the excellent situation. 


The general demand for economic work in the second half of 1985 is as follows: A good 
job should be done in concentrating on increasing social economic results and conducting 
reforms in a down-to-earth manner in economic systems by focusing on the transformation 
of the urban economy in order to enhance the vitality of enterprises and to bring into 
play the city’s role of multiple functions. Efforts should be made to strengthen 
macroeconomic management and earnestly bring under control the scope of investment in 
fixed assets, the release of consumption funds and currency, and the utilization of 
foreign exchanges. We should further straighten out the proportional relations among 
major aspects so that a good job can be done in a down-to-earth manner in the work of 
production, construction, circulation, commodity prices, and of financial affairs, and 
in bringing about a steady, stable, and harmonious development of the province's 
national economy as a whole. 


In his report, Zhu Jiazhen pointed out: We should also firmly grasp the central link 
of enlivening enterprises in the days ‘to come and should deal in a timely manner with 
the obstacles hindering the program of enlivening enterprises. Efforts should be made 
to open markets of various types in order to enliven circulation. We should further 
enforce the open-door policy toward both domestic and foreign places and do a good 
job in conducting reforms in wages and price systems. 


Referring to the issue of how to successfully conduct industrial production and the 
work in communications and transportation, Zhu Jiazhen stressed: We should exert our 
major efforts to grasp well product quality and to lower consumption, and we must 
establish the practice whereby inferior quality products should not only have economic 
sanctions imposed on them, but should also be investigatdd and held legally responsible 
for the problem. Those that have cheated consumers by fraud and turning out fake 
commodities should be resolutely exposed and strictly dealt with. Efforts should be 
made to adopt effective measures to reform production technology as soon as possible 
among those who have lowered their product quality and to give a limited period for 
consolidation to those who have seriously lowered their product quality. The depart- 
ments and bureaus in charge of economic work at all levels, the industrial and 
commercial departments at all levels, and the procuratorial and judicial departments 
at all levels should take up the duty imposed on them by their higher authorities and 
achieve results in the duty in a down-to-earth manner. 


I. 26 Jul 85 CHINA vii 
TAIWAN 


LI XIANNIAN FAILS TO SWAY U.S. POLICY ON TAIWAN 


0W260411 Taipei CNA in English 0336 G/T 26 Jul 85 


[Text] Washington, July 24 (CNA) Communist China's "President" Li Hsien-nien left here 
for Chicago Wednesday morning without having been able to sway United States policy on 
Taiwan during his three-day visit here. Li's efforts to enlist President Reagan to help 
carry the so-called “one-country, two-system" policy from Hong Kong over to Taiwan went 
nowhere. He was told by Reagan that it should be a matter for the Chinese on both sides 
of the Taiwan Straits to decide and the United States hould not play an intermediary 
role. 


A senior administration official stressed that the view that the matter should be resolv-—- 
ed by the Chinese on both sides of the straits does not suggest in any way that the 

United States Administration advocated direct talks or direct contact between Taiwan and 
the mainland. The United States position simply is that it be resolved by peaceful 
means. The official believed, however, it is going to take a long time and lot of 
patience to arrive at that point, andhe stressed that the U.S. is not going to force 

the issue. 


Ever since Ronald Reagan entered the White House in 1980, Peiping had adopted a policy 
of treating the Washington-Taipei relationship as the aost serious obstable to Washing- 
ton-Peiping relations, withthe ultimate aims of curtailing U.S. arms sales to the Re- 
public of China, repealing the Taiwan Relations Act, and cornering the U.S. into play- 
ing a role in the reunification of the mainland with Taiwan. 


Confronted by such an offensive from Peiping, the Reagan administration signed a joint 

communique with the Communist regime August 17, 1982, setting down quantity and quality 
restrictions on U.S. arms sales to the Republic of China, and restating the expectation 
of a peaceful solution to the Taiwan question. The communique temporarily calmed down 

Communist clamors although they continued to complain about the slow pace of the reduc- 
tion of arms sales. 


Next, the Communists shifted gears to attempt the abolition of the Taiwan Relations Act 
[TRA]. When a congressional delegation visited the mainland in April 1983 it was 
showered with demands that TRA be repealed. Later. when Communist China's "Premier" 
Chao Tzu-yang visited the United States in Janu: ' 384, he made similar appeals to the 
U.S. The Commmnist calls were turned down out « ..and by both the Congress and the 
administration. 


To urge the U.S. to play an intermediary role is a scheme to force reunification upon 
Taiwan. Observers here are relieved by Reagon's reiteration of the U.S. position of 
non-involvement. Reagan adopted a strong pro-Taipei stand before the 1979 presiden- 
tial election. But after the election, he has had to carry on a torch that was handed 
down by Presidents Nixon, Ford and Carter. This is obvious in the statement he made 

in greeting Li Hsien-nien, when he said the Washington-Peiping relationship is based not 
on personality or momentary concerns, but on a recognition of common interests. 


He lost no time in cautioning Li that the differences between Washington and Peiping 
should be "put in perspective." The statement is taken to be a warning for Peiping 
not to see the differences only from the Chinese Communist point of view but also from 
the U.S. side. Reagan said that both sides should base their relations on mutual re- 
spect so that mutual benefit can result. 


I. 26 Jul 85 Ss 3 PRC REGIONAL AFFAIRS 
NORTHEAST REGION 


Ding Jianrui [0002 0404 3843; Yu Xiling [0060 1585 5769}; Ma Bo [7456 3134]; 

Ma Junchen [7456 0193 5256]; Wang Zhan [3769 0594]; Wang Julu (3769 1569 4389); 
Weng Pengsen [3769 259C 2773]; Wang Baochun (3769 0202 4783}; Wang Junfeng 

(3769 0193 1496]; Wang Zhendong [3769 2182 2639], Monggol nationality; Fang Zhizhao 
(2455 0037 2507]; Bian Guosheng [0593 0948 0524]; Deng Lirang [6772 4409 6245]; Zuo 
Kun; Cong Zhenglong [0654 2973 7893]; Bai Lichen [4101 4539 1820], Hui nationality; 
Qiu Chengjian [8002 2052 1696]; Feng Yuzhong [7458 3768 1813]; Bi Xizhen [3968 6932 
2823}; Zhu Jiazhen; Quan Shuren; Liu Dongfan [0491 2639 5672]; Liu Zhongwen [0491 0112 
2429]; Liu Qingkui [0491 1987 1145]; Liu Hairong, female, (0491 3189 2837]; Xu 
Hongwen [1776 1347 2429]; Sun Qi; Sun Weiben; Ji Zhong [4767 0022); Na Xinmin 

[6719 2450 3046], Man nationality; Li Jun (2621 6511]; Li Changchun; Li Wenjian 
[2621 2429 0404]; Li Qisheng (2621 0796 3932}; Li Guixian; Wu Wengqi [0702 2429 0796], 
Man nationality; Xiao Zhofu [5135 0155 4395]; Shen Xianhui; Zhang Min; Zhang Qi 
[1728 2475]; Zhang Huanwen [1728 3562 2429]; Chen Suzhi, female, Man nationality; Wu 
Disheng [2976 6611 3932]; Lin Sheng (2651 5116]; Yu Wenqing (6735 2429 3237], female: 
Shang Wen; Zhou Wenzhi [0719 2429 2535]; Zhou Junshan [0719 0193 1472); Zheng Ping 
(6774 1627], Man nationality; Zheng Zhongwen, female, [6745 2052 0251}; Hu Qicheng 
[5170 0796 2052}; Zhao Fu [6392 7079]; Zhao Chengshun (6392 2052 7311]; Luo Jixun 
[7482 4949 8113]; Xu Sheng [1776 3932]; Xu Hongzhang [1776 7703 4545]; Yin Xiang 
[3009 3276]; Guo Yongping [6753 3057 1627]; Gao Zi [7559 1217]; Huang Shijie [7806 
1102 2638]; Huang Jingzu [7806 1102 4371]; Cao Mingyuan (2580 2494 6678]; Xue Lang 
[7185 3186]; Ma Dongdi [7802 2639 1029]; Jiang Zhongle [5592 0112 2867]; Cheng 
Jinxiang [4453 6855 4161]; and Wei Fuhai. 


Alternate Members Listed 
SK260739 Shenyang LIAONING RIBAO in Chinese 16 Jun 85 p 1 


[Text] The following is the namelist of the 16 alternate members of ‘the Sixth 
Liaoning Provincial CPC Committee (in order of the number of strokes in 
surnames ) : 


Wang Zhenjie [3769 2973 2638]; Zhang Lizhen, female, [1728 7787 3791]; Zhao Feng 
[6392 3536]; Yang Shuaibang [2799 1596 6721]; Yang Dengmei [2799 4098 2734], female, 
Hui nationality; Zhang Baoming [1728 1405 2494]; Lang Zhijin, female, [6745 1807 
3866]; Jin Tongji [6855 0681 4469], Hui nationality; Jin Zhuhua, female, (6855 

4554 5363]; Zhang Guo [1728 0748]; Yu Junbo (0060 0971 3134]; Zhang Guizhen, female, 
[1728 2710 3791]; Han Linua, female, Man nationality, [7281 7787 5478); Bao Zhiqiang 
[7637 1807 1730]; Li Xiaosheng (2621 1321 3932]; and Wei Fengying, female, [1414 
7364 5391). 


I. 26 Jul 85 CHINA Wil 
HONG KONG MEDIA ON CHINA 


DENG, ZHAO AT BEIDAIHE ON WORKING VACATION 
WK260402 Hong Kong TA KUNG PAO in Chinese 26 Jul 85 p 1 


(“Special Dispatch": “Central Leaders Gather at Beidaihe; Preparations Stepped Up 
for Party Conference of Delegates in September") 


{Text} Beijing, 25 Jul -- The weather in Beijing in the summer is very hot. The 
senior Chinese leaders and working personnel have now moved and are working in the 
summer resort — Beidaihe. The Secretariat of the CPC Central Committee is also hold- 
ing a work meeting in Beidaihe. A number of preparations for the party conference of 
delegates might also be carried out at the summer resort. 


State leaders have recently met foreign guests in Beidaihe. On 21 July, Deng Xiaoping, 
Zhao Ziyang, and Peng Zhen met there with the visiting President of the House of 
Councillors of Japan Mutsuo Kimura and his party. This was the first group of foreign 
friends whom the Chinese leaders met this year in Beidaihe. 


According to well-informed sources, when Deng Xiaoping met President Mutsuo Kimura, he 
said he was sorry for “not being able to welcome you in Beijing. This was somewhat 
discourteous.” He also explained to him that during the 1950's, the CPC worked out a 
regulation on letting central leaders and working personnel, who were busy all day, 
spend their summer at the beach so that they could work and rest and refresh thenselves. 
He said that this was a practice of alternating work with rest advocated by Mao Zedong. 
However, changes took place in 1960's, which caused the outbreak of the "Great Cultural 
Revolution.” The regulation of the 1950's has now been restored. 


This Japanese guest discovered that Deng Xiaoping, who will be 81 on 24 August this 
year, has a ruddy complexion, walks with a steady step, and is full of energy znd quick 
in reaction. He does not look old and feeble. Deng Xiaoping often tells people his 
method of preserving his health. He says that one should, first of all, be optimistic. 
Bven if the heavens fall, a tall man can hold them up. Apart from this, he likes 
ewisming and playing bridge. Swimming has enabled him to keep fit and playing bridge 
has enabled him to use his brain more effectively. 


It was learned that once Deng Xiaoping arrived in Beidaihe this year, he went swimming 
iemediately. He once swam for 75 minutes. 
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